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Tue SPECTATOR 


Tue Specrator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 Witt1AmM Street, New York. 


Telephone, John 231, John 282. 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 631. 


[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.) 

Raver, 1915, by The Spectator Company, New 
York. 
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PERSONAL LIABILITY FOR FIRE 
LOSSES 
HE movement which has been started 
looking to the holding of individ- 
uals responsible for fires due to their 
carelessness or negligence has assumed 
such concrete form that a pamphlet has 
ben issued by the National Fire Protec- 
tion Association upon this subject. The 
prime idea is to overcome the indifference 
of the American public to the fire loss; 
and it is believed that if a person upon 
whose premises a fire starts is held to be 
pecuniarily liable for losses to neighbor- 
ing properties, he will be far more care- 
ful to avoid the occurrence of a fire than 
is now ordinarily the case. 

A proposed law has been drafted, and 
is submitted by the association above 
named for consideration and possible in- 
troduction in the State legislatures, 
which aims to accomplish the object 
above specified. If enacted into law it 
would hold any person or corporation 
tesponsible for the éffects of any fire 
taused by, resulting from, or spread by 
reason of the negligence of such person 
%T Corporation, or of the non-compliance 
With any law or ordinance or lawful 
regulation or requirement of or by any 
State or municipal authority. The pro- 
jected law would require such culpable 
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party to bear all loss, expense or damage 
caused by or resulting from such negli- 
gence or non-compliance, and also any 
expense incurred by any Government 
agency in extinguishing or attempting to 
extinguish any fire so caused, resulting 
or spreading; and the burden of proof 
that he was not culpable would be upon 
the party in whose premises the fire 
originated. 

Such legislation as this will undoubt- 
edly strike the majority of American 
citizens as being unduly drastic ; but simi- 
lar laws have obtained in some foreign 
countries for a great many years. In 
such countries insurance is written cov- 
ering the liability of a propertyowner to 
others because of a fire originating in his 
premises; but the fact of his responsi- 
bility, whether insured against or not, re- 
mains. If this law should come to be 
enacted in any of the States of the United 
States there would arise the need for a 
form of fire liability insurance covering 
the responsibility of one person to his 
neighbors because of any fire which 
might start upon his premises. It is 
doubtful, however, whether a majority of 
members of a State legislature would, in 
the present state of public opinion, feel 
warranted in voting for the adoption of 
so radical a change in the position of the 
people in relation to fire losses. It is 
likely that considerable further education 
as to the justice and desirability of such 
legislation will be necessary before it can 
be placed upon the statute books of any, 
or many, of the States. 

AN IMPOSSIBLE REQUIREMENT 
[' newspaper reports are correct in their 

description of a bill reported to have 
been introduced in the Pennsylvania 
Legislature, and if that bill should be- 
come a law, there is little doubt that every 
fire insurance company not incorporated 
in that State would be forced to with- 
draw therefrom. The bill in question, 
as reported, would require the invest- 
ment in Pennsylvania of twenty per cent 
of the amount of insurance carried on 
property in that State by each company. 
Thus, a company having, as one company 
had, approximately $11,000,000 of risks 
in force, would be required to invest in 
Pennsylvania $2,250,000. This it might 
be willing to do if it could; but as it 
only possessed, in the aggregate, about 
$800,000, it is obviously impossible for 
such a company to comply with the pro- 
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posed law. Upon its face, it is a foolish 
measure, and this characteristic is em- 
phasized upon closer examination into 
the matter. 

Again, if one State is entitled to make 
such a requirement, then every other 
State might do likewise, and the result 
would be that the business in each State 
would have to be conducted solely by 
domestic companies therein. The same 
line of reasoning applies in a lesser de- 
gree to the requirements now existing in 
several States where companies must 
make special deposits. If each State ex- 
ercised its privilege in this respect, not 
many companies could operate in more 
than a very few States, and the supply 
of insurance available would be very 
greatly diminished. 

Of course, no such preposterous 
measure as the one first alluded to above 
could possibly be passed in a State whose 
legislators are generally so well informed 
as are those of Pennsylvania, as it would 
obviously place a great burden upon the 
business interests of the State. 





XCELLENT work has been accom- 
plished by the New York State In- 
surance Department during the last two 
years, acting in conjunction with the 
Federal authorities, in securing the con- 
viction of a number of men who have 
been victimizing the public by means 
of worthless insurance policies distri- 
buted through the United States mails. 
The gathering of evidence against these 
parties was largely the work of attachés 
of the New York Insurance Department, 
who procured such convincing evidence 
of guilt that certain of the accused par- 
ties offered no defense, but pleaded guilty. 
The punishment which will be meted out 
to these offenders should have a deter- 
rent effect upon others who may be in- 
clined to undertake operations of a simi- 
lar character. It is manifest that the New 
York Insurance Department is awake to 
its responsibilities and is determined to 
protect the public to the best of its abil- 
ity against the machinations of dealers 
in worthless insurance policies. This is 
a most commendable course, and should 
be duly appreciated by the citizens of the 
entire country ; for the good effects of the 
Department’s work are not confined to 
its own State, but operate to the advan- 
tage of propertyowners in other States 
whose patronage is solicited by mail. 
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BRITISH FIRE INSURANCE 





Annual Figures of British Companies 
as Reported in Blue Book 


BALANCE SHEETS OF BRITISH COMPANIES 


Employers Liability and Personal Accident in De- 
tail—Interesting Statistics 
{From Our London Correspondent] 


The Blue Book issued by the Board of 
Trade, covering in one volume the operations 
of fire and casualty insurance offices, has this 
year (following the lead given by the life as- 
surance returns) madé its appearance much 
earlier than customary, being available to the 
public during the first week of February, in- 
stead of not until early in May, as upon the 
last occasion. This expedition increases the 
value of the work, inasmuch as the figures are 
thus rendered more closely up to date. The 
present volume covers the statements deposited 
with the Board of Trade, in pursuance of the 
Assurance Act, during the year 
1914, in respect of fire, personal accident and 
employers’ liability insurance, and of bond 
investment business. The statements are 
primarily concerned with the operations of the 
companies during 1913, but the returns of 
some thirty of the offices have been made up 
to varying dates in I914. 


Companies 


Fire 

The figures of 129 British undertakings 
transacting fire insurance are given (against 
147 in the last volume) ; many of these, how- 
ever, are small local concerns or otherwise of 
no great importance. The premiums written 
during the period covered amounted to £29,- 
241,894, representing an increase of £740,609 
over the preceding year; while interest receipts 
(less tax), at £724,001, indicate an advance of 
£35,540; and “miscellaneous” items, at £1,033,- 
522, are £22,758 more than last time. Claims 
paid and outstanding rose by £436,087 to £15,- 
195,172, the loss ratio thus being 52.0 per cent 
of the premium income, in succession to 51.8— 
a very satisfactory outcome of the year’s work 
and adding yet another unit to the cycle of 
good years. The expenditure upon commis- 
sion was £4,720,794, an advance of £144,791, 
and expenses of management took £5,968,687, 
a rise of £32,233. Taken together these dis- 
close a ratio of 36.6 per cent to premium in- 
come, following 36.9. The “miscellaneous” 
items on this side of the account (largely con- 
sisting of transfers to profit and loss) came to 
£3,551,543. The reserve for unearned pre- 
miums was augmented by £327,920, and 
amounted to £11,894,312, while no less than 
£1,235,901 was added to the additional fire 
reserve, bringing that up to £15,957,762, and 
making the combined figure for fire reserves 
£27,846,074, or nearly 100 per cent of the pre- 
miums. It is significant of the strength of the 
financial position that the increase in the re- 
serves should be more than twice the increase 
in the premium income on the year. 
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PERSONAL ACCIDENT 


The number of offices undertaking personal 
accident insurance shows, on the summarized 
figures, a decrease of 14, being on this oc- 
casion 94, compared with a previous 108. In 
one or two cases, however, the omissions are 
due to an alteration in the date of the close of 
the financial year of certain companies. Not- 
withstanding this, however, the premiums have 
increased by £126,068 to £2,145,796, and the 
net interest yield by £1902 to £22,157. Mis- 
cellaneous items, at £10,772, were unimportant. 
Claims, including legal and medical expenses, 
required, after making the customary adjust- 
ment in respect of those outstanding at the be- 
ginning and end of the period, £1,010,575, a 
rise of £31,029. Commission, at £460,901, was 
£34,088 more than before; and expenses of 
management, at £398,155, were £4250 higher; 
miscellaneous items on this side of the account 
were chiefly transfers to profit and loss, and 
amounted to £226,710. The ratio to premiums 
of both claims and expenses, respectively, 
shows an improvement. In the case of the 
former a percentage of 47.1 succeeds to one of 
48.9, and in the instance of the latter 4o per 
cent follows 40.6. The reserve for unexpired 
risks was increased by £56,395 to £701,129, and 
the additional reserve by £25,989 to £144,588. 


IempiLoyers’ LIABILITy 


Here, also, a reduction is apparent in the 
number of companies whose figures appear in 
the summary, 65 succeeding to 79 in last year’s 
volume. ‘This in itself supplies some evidence 
of the exacting nature of the business. Not- 
withstanding the reduction in the number of 
offices, however, the premiums written show 
an increase of £423,030, and amounted, to 
£3,693,027. Interest, less tax, at £105,667, dis- 
closes a rise of £9464, and miscellaneous items 
total £36,569, or £924 more than last time. The 
sustained improvement in the quality of the 
risks underwritten is indicated by the amount 
of the claims, which, in respect of the some- 
what larger premium income, are £113,407 less 
than for the previous twelve months, and re- 
quired £1,912,345, or a percentage of 51.8 of the 
premiums, compared with 56.7 in the previous 
year. 

Commission took £484,323 and expenses of 
management £699,939, the respective increases 
being £15,034 and £8643. The ratio of commis- 
sion and expenses (taken together) to pre- 
miums works out at 32.1 per cent, compared 
with 32.5 and 33.4 shown by the figures in the 
volumes issued in 1914 and 1913. The offices 
have thus had a well-merited and long-awaited 
opportunity of recouping losses made in the 
years following upon the passing of the Work- 
men’s Compensation Act, 1906. 

The reserve for estimated liability in respect 
of outstanding claims has risen by £158,074 to 
£1,480,824, the additional reserve by £153,256 to 
£549,607, and that for unearned premiums by 
£128,670 to £1,434,436. 

The above figures, it should be remembered, 
refer only to employers’ liability business 
transacted within the United Kingdom, busi- 
ness of this class coming from the foreign 
branch offices of British companies being 
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grouped under “general” premiums, in accord- 
ance with the terms of the Assurance Com- 
panies Act, 1909. 


BALANCE SHEETS 


The balance sheets of the various companies 
transacting the above descriptions of insurance 
show total assets of £340,447,053, following 
upon £325,927,560. The liabilities are grouped 
as under: 


ASB is Fine oy clghvomtriee inte 22,423,170 
Fire Insurance Fund)... oo6.ss00 0 27,871,359 
Accident Insurance Fund.......... 1,321,589 
Employers’ Liability Fund......... 3,448,800 


Marine and General Fund......... 15,227,715 
Life and Capital Redemption Fund. 237,867,718 
General Reserve Fund............. 7,233,537 


Investment Reserve Fund.......... 3,804,082 
Profit and loss balances........... 9,552,004 
Outstanding ClAUMS, wise ca clei 5,530,175 
Outsanding accounts.............. 3,803,176 
NISBGE MAE ONS 25. 5is5:s-sioi'oisie 5: slo oceinre 2,363,638 


There exists, of course, in addition, a very 
large amount of subscribed but uncalled capi- 
tal. CHARTERS. 
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SUBSTITUTION CASE DETECTED 


Scandal Revealed in Case of Denver Policy- 
holder—Confessions Made 


J. Crofton Davidson and Harper Orahood 
were arrested in Denver last week on charges 
of conspiracy. The police of Denver believe 
that the arrest of these two men will reveal a 
sensational insurance scandal which involves 
the substitution of one body for another in an 
effort to collect insurance. The Hooper-Holmes 
Bureau of New York has ‘been investigating the 
case for the Massachusetts Mutual Life, and its 
report seems to confirm the belief of the Denver 
police. 


BODY SUBSTITUTED 


From the investigation of the bureau the 
facts are said to be that Valentine Turley, 4 
furniture dealer in Denver, carried a policy in 
the Massachusetts Mutual for $15,000 and an- 
other in the Knights of the Maccabees for $4000. 
While riding in his automobile with J. L. 
Davidson, an undertaker of Denver, he was 
alleged to have dropped dead with an attack 
of heart trouble after an attempt to crank the 
machine. A body said to be that of Turley was 
taken to Denver and cremated. Both Davidson 
and his partner, Orahood, identified the body. 
On advice of the death from the undertaker, 
Dr. Charles E. Pate signed the death certificate, 
although he did not see the body, as the doctor 
admitted he had treated Turley for heart dis- 
ease. A private funeral was _ held. Inquiry 
later revealed that the body had been secured 
from one of the Denver medical colleges. 

The Hooper-Holmes Bureau, through its rep- 
resentative at Kansas City, obtained signed 
confessions from Davidson and Orahood that the 
body that had been cremated was not that of 
Turley. Confessions were also obtained from 
Turley and “his wife. 

It has been reported that Val Turley and his 
wife have been located on a ranch 2 few miles 
from Invale, ‘Neb. 
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WISCONSIN’S PAUPERISM 





Report of the Industrial Commission 
on its Investigations Since 1913 





PROPOSE OLD AGE PENSION FUND 





Industrial Policies Rapped in the Report of 
Dr. Downer—Details of Interest 


The inadequacy and wastefulness of Ameri- 
can methods of dealing with poverty in old age 
are discussed in a report issued recently by 
the State of Wisconsin. The report is made 
by the Industrial Commission in response to 
the 1913 legislature’s mandate, and was written 
by Dr. E. H. Downey, investigator, economist 
and chief statistician on the Commission’s staff. 
In it the Commission makes no recommenda- 
tions but states the problem and the means by 
which foreign countries have attempted to meet 
it. In presenting the problem of old-age de- 
pendence, Dr. Downey said that the conditions 
of modern life have set the problem of old age 
ina new light. His report may be summarized 


as follows: 
THOUSANDS OLD AT FIFTY YEARS 

Modern industry has created a great class of 
wage-workers, dependent upon their daily toil 
for their bread. and their wages are their only 
source of income. When wages cease he is face 
to face with destitution. It is this fact which 
has led most industrial nations to establish 
workmen’s compensation, sickness insurance, 
unemployment insurance, old age _ pensions, 
mothers’ pensions—all designed to meet the 
various contingencies which deprive families of 
the means of livelihood. And of these con- 
tingencies none is more common than old age. 
The pace at which modern industry is carried 
on has shortened the effective working life of 
the industrial population. Hence the singular 
phenomenon of the mau of fifty, still able to do 
good work, but unable to find steady employ- 
ment. It is a phenomenon peculiar to wage- 
workers. The wage-earner, when once his phys- 
ical powers have begun to fail, finds it difficult 
tomaintain a footing in industry. Large indus- 
tries are reluctant to employ men of fifty; in 
many occupations the dead line for new em- 
ployees is drawn at forty. It is significant that 
in Germany over one-third of the pensions for 
permanent invalidity (including old age) are 
granted to persons of fifty-five and under. Im- 
proved sanitation, medical progress and the ris- 
ing standard of comfort have prolonged the nor- 
mal span of human life. 


WISCONSIN CONDITIONS 

The support of the aged in this State at the 
Present time is drawn from seven principal 
sources: (1) Individual savings; (2) private in- 
surance; (3) contributions of children and other 
relatives; (4) employers’ retirement pensions; 
(0) United States military pensions; (6) public 
poor relief, and (7) private charity. 

Individual saving is, at best, an uneconomic 
mode of providing for old age. No man can 
‘ay whether he will live five, ten or twenty 
years beyond sixty-five. To be on the safe side, 
he should provide for the maximum period. But 
ota hundred men at twenty scarce six will actu- 
‘lly attain the age of eighty-five. The very re- 
Noteness of old age is a serious practical ob- 
‘tacle to the method of individual accumulation. 
When the imminence of the need begins to be 
felt, it is already too late to accumulate 
‘nough out of a slender income. 


Every foreign system of old-age relief is fully 
described in the report with accompanying data 
% the experience un ler the vari )us systems and 
lata on the situation in Wiscosin are given. 


WISCONSIN MUST FACE THE FACTS 


Reporting on methods of old-age relief, Dr. 
Whey gays: 
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Systematic provision for old age, as hitherto 
developed, takes four forms: (1) voluntary in- 
surance under the supervision and encourage- 
ment of the State; (2) compulsory insurance of 
wage-workers; (3) universal compulsory insur- 
ance, and (4) gratuitous pensions. 

That Wisconsin will have sooner or later to 
face the question of old age relief can scarcely 
be doubted by anyone who is familiar with the 
trend of events. That the question is easier of 
solution now than it will be a generation hence 
is still less open to doubt. But the need is not 
so urgent as to justify hasty legislation. A new 
system of old age relief ought not to be adopted 
without mature consideration and the full sup- 
port of public opinion. The commission does not 
wish, therefore, to recommend any specific 
measure at this time. 

Nevertheless, the commission has formulated 
two plans which it believes to be meritorious. 
These plans are not mutually exclusive. Either 
could be adopted alone, or both together. 
Neither is very radical nor far-reaching, but 
either or both might serve as an acceptable 
foundation for future development. 


SUGGESTED SOLUTIONS 

Plan A provides for voluntary insurance under 
State management. It seems to make use of ex- 
isting institutions, such as trade unions, frater- 
nal organizations and employers’ funds—a fea- 
ture which experience has shown to be of great 
importance. It imposes no burden upon the 
State except the smali cost of administration. 
The limitations of such a plan are not over- 
looked. But it is believed that the measure 
would have large educative value. European ex- 
perience justifies the hope that it would stimu- 
late individual voluntary provision for old age 
and would encourage employers to adopt retire- 
ment schemes free from the usual objectionable 
features. As to the first of these points about 
400,000 wage earners of this State pay premiums 
to the amount of $1,600,000 annually for “indus- 
trial insurance.”’ In return for this expenditure 
benefits of $350,000 were paid during 1913—the 
waste being some seventy-five per cent. The 
“industrial” policies average about $120 and are, 
in fact, nothing more than a guarantee of a 
rather expensive funeral. If the great sum thus 
virtually thrown away could be diverted to old 
age insurance under the plan here proposed, it 
would ultimately endow every wage-earner with 
a monthly income of $6 at age sixty-five. Lastly, 
the voluntary fund would form a_ valuable 
nucleus for a compulsory insurance system 
should the latter ever be adopted. 

Plan B provides a form of old age pensions 
through the State and counties, the State paying 
half and the counties paying half. The property 
and income limits are such as to exclude all 
who have sufficient means of their own. The so- 
called ‘‘character tests’ are designed to exclude 
vagrants, idlers, chronic paupers, habitual 
drunkards and those who have led disreputable 
lives. 


Reforms Proposed in Tennessee 


A general insurance act, covering life, fire 
and casualty insurance, and excepting life and 
casualty on the assessment plan and reciprocals 
and interinsurers, has been agreed upon in 
Tennessee by all interests involved, and this 
bill will be urged in the General Assembly by 
the State administration. 

The new law re-enacts the old general act 
with some changes. It creates a ‘‘Bureau of 
Insurance, whose chief officer shall be the 
Insurance Commissioner, which official shall be 
appointed by the Governor, instead of placing 
the Department back under the State Treasurer, 
as was arranged for in another bill. 

The life section of the act that prevented con- 
tracts other than policy contracts and that was 
against rebates is made to apply to a‘! kinds 
of insurance. Fenalties of fine and imprison- 
ment are to be imposed for violations. 

The new law requires that an agent shall do 
business only for the companies for which he 
has certificates of authority, and it is made a 
violation of the law for agents to sign in blank 
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policies that are not kept in his office within 
the State. 

The new general, act has as companion bills 
a fire marshal law fashioned after the one 
adopted by the fire chiefs and a model building 
law. 


Merger of Texas Companies Reported 


It has been reported that the National Tem- 
perance Life of Dallas is to be absorbed by the 
Southwestern Life of the same city. Another 
report is current that the Southland Life has 
been negotiating for a merger with the National 
Temperance Life. 

In connection with the report that the merger 
is about to take place with the Southwestern 
Life, it is said that the organized field forces 
of the two companies will be retained and that 
John Marshall, George J. McManus and Sterling 
P. Strong, who were the organizers of the 
National Temperance and have been its agency 
managers since the organization, will represent 
the Southwestern Life in the agency depart- 
ment. It is also said that Judge Joseph E. 
Cockrell, president of the National Temperance, 
will be one of the directors of the South- 
western. 


Tax Dividends Unless Paid to Policyholders 


Commissioner Henry has addressed letters to 
all life insurance companies operating in Missis- 
sippi inquiring as to their method of deducting 
cash dividends when reporting their gross pre- 
mium collections to the Department and paying 
the two and one-quarter per cent tax on same. 
Under the law of Mississippi life companies are 
required to pay this tax on gross premiums, 
less death claims, matured endowments and 
cash dividends paid to citizens in the State dur- 
ing the year. Commissioner Henry holds that 
the dividends must be actually paid to the 
policyholders before credit can be taken for 
same in the premium tax statement, and that no 
credit can be allowed when the dividends are 
left with the company. Any companies taking 
credit for such dividends will be required to pay 
the tax to the State on same. 


Gibraltar Life to Build Hotel 


The Gibraltar Life of Paris, Texas, is about to 
erect a new building for its home office. Presi- 
dent Bailey and Secretary Norman of the com- 
pany have decided to introduce a novel idea in 
the construction of insurance buildings. In- 
stead of putting up a large office building and 
assuming the risk of keeping it filled with 
tenants at a satisfactory rental, the Gibraltar’s 
home office will be space in a modern hotel 
building, to be erected in the city of Paris, 
which is in need of such a structure. The 
company will invest $160,000 in the building 
of a hotel to be leased to responsible parties. 


New Company for North Dakota 


The Provident Life is being organized at Bis- 
marck, N. D., with $250,000 capital. O. S. Bas- 
ford, former Insurance Commissioner of the 
State, is one of the incorporators. It is pro- 
posed to do a surety as well as life business. J. 
L. Nedderson, former secretary and actuary of 
the Wisconsin National Life, is also interested 
in the project. 
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AMENDING SECTION 97 





Opposition Stirred Up Regarding Ex- 
pense Allowance 





MUTUALIZED COMPANIES INTERESTED 





Life Underwriters Association Represented at Hear- 
ings—Many Companies Also Oppose Measure 
—Supporting Agents Capture Meeting 


A bill purporting to amend sections 84 and 97 
of the insurance law of New York regarding 
life insurance companies’ dividends to policy- 
holders and expenses on new business, presented 
at Albany a short time ago, has met with con- 
siderable opposition at the hearing before the 
insurance committees. A number of companies 
and representatives of several life underwriters’ 
associations have been heard on two occasions, 
the last being on Tuesday, March 23. 

The bill was introduced with the approval of 
the Insurance Department and Second Deputy 
of Insurance James J. Hoey has issued a state- 
ment regarding it in the form of a letter to 
one of the Senators in which he said that the 
proposed amendment will enable the companies 
to continue the issuance of participating policies 
at non-participating rates. He said that there 
seems to be no opposition to the bill except 
from other companies, which are fearful because 
they may have to reduce their rates to meet 
the competition from these two companies, and 
also from agents who object to the amendment 
from a purely selfish point of view. He added 
that there should be no objection in the legis- 
lature to the desire of reputable companies like 
the Metropolitan and Prudential to give their 
policyholders sound insurance at the lowest pos- 
sible rates. The Deputy Superintendent does 
not see any objection to the provision in the 
bill which limits the right to vote to policy- 
holders of $1000 or over, as it would be a 
physical impossibility to hold an election in 
which the 14,000,000 policyholders of the Metro- 
politan could take part. It is his opinion that 
the smaller policyholders would be represented 
by the policyholders of $1000 or over and that 
the views of all policyholders will be expressed 
by this class. 


LIFE UNDERWRITERS TAKE ACTION 


Under the leadership of the Life Underwriters 
Association of New York, a number of under- 
writers from different sections of the State 
attended the hearings. Lawrence Priddy, presi- 
dent of the New York Association, obtained an 
opinion on the amendment from a consulting 
actuary of New York, in the course of which 
he states that the amendment would greatly 
weaken the present restrictions regarding the 
deferring of payment of dividend by mutual 
companies and upon the limit of expenditures 
of such companies. 


DESTROYS ANNUAL DIVIDENDS 

Of the amendment relating to the payment of 
dividends the statement says: 

The amendment to section 84 seeks to destroy 
the requirement that dividends upon industrial 
policies shall be payable annually and in the 
manner prescribed by law. The purpose is to 
authorize two companies which have recently 
mutualized themselves, knowing that this 
brought them under these laws to do lawfully 
what they have already been doing by claiming 
that, though they paid dividends on their poli- 
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cies, they were not participating, viz., to defer 
the payment for five years and to give a part 
of the dividend at least in the form of an addi- 
tion to the policies without the privilege of 
taking the value of the same in cash. Neither 
of these things should be permitted, in my 
opinion, were this matter being approached for 
the first time, because less than ten per cent of 
industrial policyholders have their policies in 
force at the end of five years and, consequently, 
a very large proportion of the poorest members 
of the community are deprived of the return of 
their own overpayments, which they should re- 
ceive; and also, because a very small propor- 
tion maintain their policies until death, the 
additions to their policies are actually realized 
in very few cases. The result, also, is to dodge 
comparison on the same basis with the cost, 
less dividends, in the one industrial company, 
the John Hancock Mutual of Boston, which has 
paid annual dividends for many years. It was 
in part to require companies to compare results 
to policyholders fairly and on the same basis 
that section 84 and other sections relating to 
dividends were passed, and certainly this should 
be enforced for the benefit of the poorest mem- 
bers of the community as well as all others. 


LIMITING EXPENDITURES 


The statement then takes up the question of 
amending section 97, which has for its object the 
limiting of expenditurés of mutual and partici- 
pating companies, and says that this section 
of the law was considered just as important a 
restraint upon the evils of the insurance busi- 
ness at the time of the legislative investiga- 
tion as the provision requiring the payment 
of annual dividends. The actuary contends that 
the newly mutualized companies must have con- 
sidered bringing themselves under these pro- 
visions of the law at the time they voluntarily 
mutualized and that they are able to comply 
with them. As this section of the law enforces 
economy it is the opinion of the actuary that 
the modification of the act would create a rather 
peculiar situation, as the law is conceded by 
practically all mutual companies to be good. 


ONLY SMALL REDUCTION REQUIRED 


Continuing, the statement reads: 

The amount of the reduction of expenses 
which would be required of these companies 
would, I am reliably informed, not exceed from 
two per cent to five per cent at the outside of 
the expenses of their ordinary department; and, 
as their business is very large, it is clear both 
from this fact and from the fact that they must 
have contemplated complying with this law 
when they mutualized (since they certainly 
could not know that the legislature would give 
them relief, and they knew that not to comply 
would render their officers liable to punishment 
for a misdemeanor), that they could comply 
without crippling their business. To excuse 
them from compliance would certainly set a 
most unfortunate precedent and would be fol- 
lowed year after year by similar requests for 
special exceptions. 


INCREASE IN RATES UNNECESSARY 


Tbe argument which has been advanced, that 
it would compel the company to increase its 
rates, is, I think, entirely fallacious, since such 
increase—for instance, in the year 1915—would 
only affect new premiums which are a_ very 
small percentage of the whole, and would give 
no substantial relief. If the law is not changed, 
I venture the opinion that neither company will 
increase its rates and. that substantial econ- 
omies, amounting to several hundred thousanas 
of dollars, will be effected in each company, 
which will inure to the advantage of the holders 
of their ordinary policies rendered participat- 
ing by the mutualization of the companies. 


FROM THE COMPANIES’ STANDPOINT 


The Metropolitan and Prudential have issued 
a memorandum giving their position in the mat- 
ter. The statement of the companies is that 
the bill is opposed by the agents of participating 
companies for the sole purpose of enforcing the 
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Metropolitan and Prudential to raise their pre- 
mium rates and to discontinue the issuance of 
certain low premium policies. The two com- 
panies say that the agents and representatives 
of the other companies are afraid of the com- 
petition from the low rates of the Metropolitan 
and Prudential and that their own companies 
would be forced to issue cheap policies and cut 
down commissions. It is also contended that 
the passage of the bill will bring about lower 
cost of insurance. 


NO NEW MUTUAL COULD ENTER STATE 
The memorandum states: 


As the law now stands, no new mutual life 
insurance company can be started in this State. 
The simple fact is that the bill cures an injustice, 
prevents an increase of premiums, puts all mu- 
tual companies upon the same plane and invites 
the formation of new ones. Any charge that the 
passage of the bill will result in raids upon the 
agency forces of other companies and unreasgon- 
able rate-cutting is negatived by the fact that 
both the Metropolitan and the Prudential now 
write all the business every year that the law 
permits and that no temptation whatever to at- 
tack other companies or their business or 
agency staffs exists. 


WANT PREMIUMS UNCHANGED 


The contention of the two companies is that 
they do not want to increase their expenses 
but that unless the bill is passed they will have 
to increase their rates and thereby raise the 
cost of insurance to the public. The companies 
say that their expenses will not be increased. 
It is further stated that the companies will 
have to cut down their commissions to agents 
unless the bill is passed, and at present the 
commissions are lower than those paid by par- 
ticipating companies. The companies also con- 
tend that the legislature would be penalizing 
them for turning their assets over to the policy- 
holders, by not changing the law. 


ANSWERING DIVIDEND OBJECTIONS 


In the course of a lengthy statement by the 
Metropolitan Life concerning the amendments, 
it is pointed out that the change in section 84 
provides that surplus in mutual industrial com- 
panies shall be payable at such time or times 
and in such manner as may be determined by 
the company with the approval of the Superin- 
tendent of Insurance. The statement goes 00: 


The objection to this section was made that 
the Metropolitan only paid quinquennially, and 
if this bill were passed need never pay at all. 
The fact is that the Metropolitan does and has 
for many years last past paid annual dividends 
to industrial policyholders and proposes to con- 
tinue to do so. The purpose of the bill is to 
allow the Metropolitan to continue its system 
of mortuary dividends. The reason for this is 
that many thousands of policyholders have poli- 
cies which they understand, according to the 
custom of the company for many, many year’s, 
to be now increased by percentages varying ac 
cording to their duration. It igs thought only 
right that this understanding which they have. 
because of the lIong-continued practice of the 
company, shall be fulfilled. These mortuary ad- 
ditions run as high as twenty-seven per cent. 

The objection that under this bill, if enacted, 
the company need never pay dividends is with- 
out foundation. Section 87 limits the —— 
of the surplus which the Metropolitan may ho 
to five per cent of the reserve. The companies 


are compelled to distribute the remainder. » 
addition to this, section 63 of the etait 
o take 


thorizes the Superintendent of Insurance ¢ 
proceedings against any company which refuses 
to obey its character or the law of the, Ste 
The Metropolitan has for many years paid ys 
all of its,surplus earned in the industrial = 
partment to its policyholders, although not fre 
quired by its charter or the laws to do 80 : 
certainly can be trusted to apportion its ~ 
plus in the future on equitable principles. bs 
merely desires, in order not to disturb the co 
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fidence of its policyholders, to continue the 
methods of distribution to which these policy- 
holders have been accustomed. 


TOTAL EXPENSE ALLOWANCE 


In reference to the amendment of section 97 
regarding expense allowances, the statement 
points out that non-participating companies 
have never been affected by this section and 
that the measuring rod made by it has been a 
generous one in the case of most participating 
companies, whose average loading is at least 
twenty-five per cent of the net premiums. Other 
arguments in the statement are as follows: 


The Metropolitan and Prudential have put low 
percentages of loading upon their premiumpy. 
In the Metropolitan it is about fifteen per cent; 
in the Prudential about twenty-one per cent. 
The larger figure of the Prudential is due to the 
fact that the Prudential formerly did a partici- 
pating business. In both companies this load- 
ing is steadily decreasing. 

The result of these low loadings has been low 
premiums to the policyholders. These policy- 
holders have had their dividends in advance. 
For this reason the accumulations or surplus in 
these two companies,.in the ordinary depart- 
ment, has been much less proportionately than 
with the other companies. It was to encourage 
non-participating insurance that section 97 was 
so drawn as to eliminate the application of this 
measuring rod to their business. The mutuali- 
zation of these two companies brings them au- 
tomatically within the provisions of this sec- 
tion, which was never drawn for the plans they 
have been pursuing and intend to continue. 
Neither company intends to increase its ex- 
penses. This bill has no such effect. The purpose 
of this bill is not to enable the companies to in- 
crease their expenses, but to save their making 
a sudden cut in expenses. Thus, unless this bill 
is passed the Metropolitan will have to make a 
cut of nearly a million dollars in the expenses 
for this year, and this in spite of the fact that 
its savings in mortality will be four millions 
of dollars, none of which it is allowed by this 
section to use except to the extent of the as- 
sumed savings provided by the statute. Unless 
this bill is passed there are but two things the 
company can do. It will have to increase its 
premiums and it will have to make a heavy cut 
in the agent’s commissions. Increasing pre- 
miumg alone will not accomplish the result, be- 
cause the measuring rod is applied to the total 
business and increasing the premiums applies 
only to the year’s new business; it cannot in- 
crease its premiums on old business. As far as 
regards the Prudential, while this year it might 
be unaffected by the measuring rod, it would be 
80 affected in a very few years and would have 
to increase premiums and cut commissions. 


THE MEASURING ROD 


The bill provides that the measuring rod shall 
be lengthened by providing that the total ex- 
penses must be brought within the assumed 
Mortality savings and the actual loading, or 
twenty-five per cent of the net premium, which- 
ever may be the larger. This twenty-five per 
cent of the net premium was determined upon 
first, because it is the standard loading recog- 
nized by the legislature as a proper one, as 
shown in section 96. This standard is there 
fixed for the purpose of determining the amount 
of increase of new business a company may do 
over the largest amount issued in any one of 
the last three years, and this increase is fixed 
in the proportion which certain items of its ex- 
pense bear to twenty-five per cent of its net 
hewal premiums. And the second reason for 
fring twenty-five per cent is that, as we have 

wn, that is about the average loading of 
participating companies. Section 96 is really 
the only section in which the maximum re- 
avel expenses that a company ought to 

Nur is mentioned, but it relates to the 
amount of insurance a company can write. * * * 
eat the law now stands no new mutual life 
Thorance company can be started in this State. 
fu mereple fact is that the bill cures an in- 
all ee, prevents an increase of premiums, puts 

Mutual life insurance companies upon the 
Po Plane and invites the formation of new 
vil” Any charge that the passage of this bill 
oth Tesult in raids upon the agency forces of 

€f companies and unreasonable rate-cutting 
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is negatived by the fact that both the Metropol- 
itan and the Prudential now write all the busi- 
ness every year which the law permits and that 
no temptation whatever to attack other com- 
panies or their business or agency staff exists. 
And we repeat that this bill is not designed to 
increase the expenses, and that if it is passed 
neither the Prudential nor the Metropolitan will 
increase its expenses. The sole aim of the bill 
is to prevent the necessity on the part of these 
companies of raising premiums to the public and 
decreasing commissions to the agents. These 
commissions are now very much lower than the 
commissions paid by other participating com- 
panies to their agents. * * * 


A CAPTURED MEETING 


According to the notice sent out by the Life 
Underwriters Association of New York for the 
first monthly meeting in the new association 
year it was to be a membership meeting. The 
time was set for noon on Tuesday, March 23, 
and the place a restaurant on Park Row. It 
turned out to be more than a membership meet- 
ing, for those who arrived at twelve o’clock 
found themselves unable to obtain admission, as 
a sign stated the place was overcrowded. A 
second circular had enjoined the members and 
all life insurance agents to attend, and the latter 
apparently had possession first. The president 
of the association was at Albany attending a 
hearing before the Insurance Committee, and 
most of the members of the executive committee 


_ and officers were unable to get into the good- 


sized room where the meeting was held. 

While it was probably the largest general 
meeting of life insurance agents ever held in 
New York, it was in no sense an association 
meeting, as most of the members were on the 
outside. Consequently the resolution passed 
endorsing the amendments to the insurance law 
does not carry the weight of the New York Life 
Underwriters Association. Agents of the Metro- 
politan and Prudential took possession of the 
meeting room early, and few of the actual mem- 
bers were able to get in. 

It has been decided to call a special meeting 
of the members of the New York Association 
for Friday evening to take official action upon 
the amendments. 


PRESIDENT DRYDEN’S VIEWS 


President John F. Dryden of the Prudential 
has issued a statement of his views on the 
amendment to section 97, in which he says: 

Considerable confusion has arisen in connec- 
tion with the opposition to the passage by the 
New York Legislature of the bill recommended 
by Frank Hasbrouck, Superintendent of Insur- 
ance. The Prudential’s interest in this bill is 
its desire to continue to sell life insurance at 
its present low rates. 

The question may be clouded by technicalities 
or obscured by the arguments of those who are 
interested in obtaining high rates, but the single 
question at issue is whether a company should 
be compelled to charge the insuring public more 
for life insurance than its experience has 
proven to be necessary. 


Panama-Pacific Club Rooms 


The Panama-Pacific Insurance Club opened 
last week with a reception in its rooms in the 
Insurance Exchange, San Francisco. Besides the 
reception room there is a reading room, a com- 
mittee room and the assistant secretary’s room. 
The officers of the club are: Warren R. Porter, 
president; Jas. H. Borland, vice-president; 
Louis Weinmann, vice-president; Tom C. Grant, 
treasurer; John Landers, secretary; Garner Cur- 
ran, assistant secretary. 
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NEW YORK LEGISLATURE ACTIVE 


Status of Bills Governing Fraternal and 
Other Parts of Insurance 


Senator Walters and Assemblyman Simpson 
have introduced in their respective houses a bill 
amending subdivision 4 of section 70 of the in- 
surance law by providing for the indemnification 
of banks, bankers, brokers, financial or moneyed 
associations or financial or moneyed corpora- 
tions, against loss of any bills of exchange, 
notes, drafts, bonds, securities, evidences of 
debt, deeds, mortgages, documents and money. 
No contract of indemnity, however, may be 
written against marine risks and risks of 
transportation and navigation. 

Senator Hamilton and Assemblyman Fertig 
have introduced in their respective houses a 
bill amending section 16 of the insurance law 
in relation to the investment of capital and 
surplus of domestic insurance corporations. 

The Assembly has _ passed Assemblyman 
Brennan’s bill to reduce from 4000 to 2000 
copies the number of extra copies of the report 
of the Superintendent of Insurance to be printed 
for distribution, as provided by law. 

The Assembly has passed Assemblyman 
Perlman’s bill amending section 245 of the in- 
surance law relative to fraternal beneficiary 
societies by making subdivision (b), relative to 
domestic societies which limit their member- 
ship to the employees of a particular city or 
town, designated firm, business house or cor- 
poration, include such societies which provide 
for a death benefit of not more than $500, instead 
of not more than $400 as at present, and making 
certain other changes. 

The Assembly has passed Assemblyman 
Mackey’s bill amending section 245 of the in- 
surance law by providing that the mutual de- 
partment of the Order of Railway Conductors 
shall not be entitled to exemption from the 
provision of the insurance law, as provided in 
the section for certain beneficiary societies. 


West Coast Life Exonerated 

A special dispatch to THE SPECTATOR from 
San Francisco states that the officers of the 
West Coast Life have been unanimously ex- 
onerated by the grand jury, before which body 
charges were preferred by Insurance Commis- 
sioner Phelps of California. Ags stated in these 
columns last week the Commissioner held that 
certain advances made by the directors for the 
promotion of the company’s business should be 
treated as company liabilities, although there 
was a specific agreement to the contrary. 

The dismissal of the charges by the grand 
jury cleared the way for the merger of the 
West Coast Life with the San Francisco Life, 
and a license was granted on March 20 to the 
combined West Coast-San Francisco Life In- 
surance Company. 


Temporary Receiver Appointed 

Captain James W. English, president of the 
Fourth National Bank of Atlanta, has been ap- 
pointed temporary receiver of the Augusta prop- 
erty of the Empire Life of Atlanta. An effort 
will be made to have the petition for a per- 
manent receiver dismissed as soon as possible. 
Due to conditions, partly as a result of the Eu- 
ropean war, the company has been unable to 
complete the erection of the Augusta building 
according to the terms of the sale of $250,000 
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stock to Augusta people. It is said that the 
demand made on the company at this time for 
the completion of the building at once or a re- 
fund of the money to the stockholders in Au- 
gusta is unreasonable. 


Largest Policy Ever Sold at Auction 

A life insurance policy for £155,000 with the 
London Assurance Corporation was recently 
sold in London at auction for £10,150. The 
policy was effected in February, 1912, on the life 
of a man forty-one years old at an annual pre- 
mium of £4966 9s. 2d. payable yearly until 1931. 
In case the premium, which fell due last month, 
is not paid, the policy will mature as fully 
paid, non-participating assurance for £23,250. 
The policy is said to be without restriction as 
to the residence or occupation of the assured 
and that it is exempt from liability to pay an 
increased premium. It is for the largest amount 
ever disposed of at auction and was sold by 
Foster & Cranfield. Bidding began at £7500. 


Fraternal Restricts its Investments 

At a meeting held at Columbus, O., the Ameri- 
can Insurance Union, a fraternal, adopted un- 
animously a resolution to the effect that in the 
future it will refuse to make any loan of its 
funds upon property any part of which is used 
in the sale, manufacture or distribution of any 
kind of intoxicating liquor The resolution 
obligates the Union to exercise greater care, 
also, in accepting applicants for membership 
from those whose parentage is tainted with 
alcoholism, or from individuals who are ad- 
dicted even to a moderate use of alcoholic 
beverages. 


Columbian National Producers Dine 

The Home Office Production Club of the Co- 
lumbian National Life held its first annual din- 
ner at the Boston City Club recently. The club 
consists of men who work in the home office of 
the company, and who also produce a consider- 
able amount of life insurance business outside 
of regular business hours. George J. Ganer, 
president of the club, presided, and James M. 
Swift, Actuary Walter I. King, Peter E. Tum- 
blety, Franklin W. Ganse and Vernon B. Swett, 
president of the Boston Life Underwriters Asso- 
ciation, made brief addresses. 


Federal Union Life Organized 

The Federal Union Life of Cincinnati, which 
has been in process of organization for some 
months, is almost ready to begin business, ac- 
cording to an announcement made this week. 
It is stated that it will begin writing business 
on June 1, with a paid-up capital of $100,000 
and a surplus of $70,000. At the outset the 
company will do business only in Ohio, West 
Virginia, Tennessee, Kentucky, Indiana and 
Illinois, writing straight insurance on both the 
annual and monthly premium plans. 


James H. Washburn 


The well-known actuary James H. Washburn 
of Syracuse, N. Y., was born December 14, 1874, 
at La Fayette, Ind., was educated in his native 
city, and while a senior at Purdue Univer- 
sity became connected with the actuarial divi- 
sion of the Metropolitan Life in June, 1895. 
About the close of 1906 he became actuary of 
La-Latino Americana Life of the City of Mexico 
and was also made assistant treasurer one year 
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later. After over eight years of congenial 
work in Mexico he was obliged to flee with 
others of his countrymen in April, 1914, ana 
has since been doing consulting work in this 
country. At different times he has written ar- 
ticles on insurance, and while connected with 
his duties in Mexico was on a committee of 
three who recommended, formulated and codi- 
fied the insurance laws of that country as sub- 
sequently passed by its Congress. . 

Mr. Washburn is a member of the Actuaria} 
Society of America, a fellow of the Insurance 
Institute of Toronto, a member of the American 
Statistical Association, also of the National 
Geographic Society, and helped to organize the 
Mexican Association for the Promotion of In- 
surance. He has had a well-rounded experience, 
not only in the home office of the Metropolitan 
Life, but in his other offices as well, and has 
had experience as consultant in the line of 
life insurance, accident insurance, and some 
in the line of workmen’s compensation. On ac- 
count of his wide experience in the United 
States, as well as in foreign countries, he is 
well qualified to advise those who might wish 
aid in his line. 


Company Tidings 

—The Inter-Southern Life Insurance Company of 
Louisville, Ky., has entered Mississippi. This com- 
pany merged with the Citizens National of Anchorage. 


—The stockholders of the Home Life and Accident 
of Fordyce have elected the following officers: Presi- 
dent, A. B. Banks; secretary, John R. Hampton; vice- 
presidents, Robert E. Pugh and A. L. Aydelott. 

—Of the seventy-two competing companies in [lIli- 
nois, the Illinois Life ranked sixth in the order of in- 
surance gain last year. Two of the fire companies 
which produced more business write industrial in- 
surance, 


—The Ohio State Life of Columbus showed an in- 
crease of thirty-seven per cent in premium collections 
in January and February over the same months of 
last year. In a letter to the stockholders the com- 
pany denounces the Dillings consolidation plan. 


—The following officers of the Farmers National 
Life of America of Chicago has been elected: Presi- 
dent, John M. Stahl; secretary, B. F. Biliter; treas- 
urer, E. M. Wasmuth; actuary and _ vice-president, 
John M. Ashby; chief medical director, S. C. Stan- 
ton, M. D.; general agency director, Miles J. Furnas. 
Mr. Ashby has been actuary since its beginning, and 
electing him vice-president was a recognition of his 
valuable work. 


Life Notes 


—The American Bankers Insurance Company of Chi- 
cago has appointed the following as executive special 
agents for Indiana, with headquarters at Indianapolis: 
McGilliard & Mumford, John J. Williams and A. F. 
Cook. 


—Claude S. Harris has just been appointed manager 
at Buffalo, N. Y., for Western New York State for 
the Fidelity Mutual Life of Philadelphia. Mr. Harris 
stood among the ten leading producers for the Fidelity 
before he was appointed manager. 

—William H. Whitney, manager of the Cleveland 
Agency of the Phenix Mutual of Hartford, recently 
gave a dinner to R. C. Allen and Lewis Hall, associ- 
ate managers. The dinner was erroneously reported 
to have been given by the company. 

—Harvey Thomas, a newspaper man of experience, 
who took charge of the publicity department of the 
Prudential of Newark, N. J., some months ago, has 
now been placed at the head of the advertising depart- 
ment also. He succeeds George F. Baright, who re- 
signed recently after some years of service with the 
company. 

—M. R. Miller, general agent at Rochester, N. Y., 
of the Penn Mutual Life of Philadelphia, recently 
moved from the Wilder Building to the East Avenue 
Building, occupying the entire second floor. Mr. 
Miller has one of the most progressive agencies in 
Rochester, and now that he has larger offices he will 
be able to handle a large volume of business and give 
it all the same careful attention as in the past. 
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Prudential Assurance of London 

The annual statement of the Prudential As- 
surance Company of London, England, shows 
that the company has made a gain in premium 
income during the past year despite the unpre- 
cedented conditions arising in England as a re- 
sult of the European war. The industrial 
branch of the company had more than 20,000,000 
policies in force at the time the statement was 
issued. The total income in this branch during 
the year was £8,176,202, being an increase of 
£301,746. Claims amounting to £3,373,850, in- 
cluding bonus additions of £398,360, were paid. 
The number of claims and surrenders during 
the year was 392,888. The average duration of 
the 20,085,010 policies in force at the end of the 
year is more than thirteen years. The company 
has assets of £91,202,344, an increase of £4,209,- 
341 over the preceding year. The last-named 
figures include the ordinary branch as well as 
the industrial. 








Industrial Notes 


—tLevi G. Hatton, superintendent of the Shamokin, 
Pa., district of the Prudential of Newark, died re- 
cently. He had been with the Prudential for twenty- 
nine years. 

—The Colonial Life of Jersey City, N. J., recently 
announced the following appointments: J. J. Lyons, 
assistant manager, Easton; C. E. Lentz, assistant 
manager, Harrisburg. 

—The Metropolitan Life has offered a prize of $1000 
to the American Social Hygiene Association for the 
best original pamphlet on _ social hygiene for 
adolescents between the ages of twelve and sixteen. 
The contest closed July 31, 1915. 

—William E. Price of New Decatur, Ala., has suc- 
ceeded Alva B. Stewart as superintendent of the 
Anniston, Ala., district of the Metropolitan, who goes 
to Macon, Ga. George D. Bennett has been made 
superintendent for northern Utah with headquarters 
at Ogden. Mr. Bennett was formerly superintendent 
at Spokane. 

—The Prudential of Newark has made the following 
changes: Vernon B. Fridley, superintendent in the 
Portsmouth, Ohio, district, has been made superin- 
tendent at Canton, Ohio; Alexander Henderson, as- 
sistant superintendent at No. 7 district, New York, 
has been promoted to superintendent of the New: 
burgh, N. Y., district. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Changes in General Accident Announced 

Prior to sailing for the home office of the 
General Accident last week, F. Norie-Miller, 
general manager, and James Simpson, a director 
of the company, announced several changes in 
the United States branch. Frederick Richardson 
has been appointed controller pro tem. in charge 
of the financial management of the United 
States branch. Mr. Richardson came over from 
the home office a few weeks ago. Other changes 
announced are as follows: 

H. E. Southarn, formerly manager of the lia- 
bility department, promoted to assistant United 
States manager; E. O. Howell, second United 
States manager. The New York Insurance De- 
partment began an examination of the General 
Accident last week, the report of which is e* 
pected next month. 
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STATE COMPENSATION 





New York Legislature Busy with 
Appropriation and Direct 
Payments 





PENNSYLVANIA BILL INTRODUCED 





Liberal Law Proposed at Instance of Governor— 
Idaho Bill Vetoed—Other News 


The workmen’s compensation bill, which has 
been talked of for more than two years, was 
introduced into the Pennsylvania Legislature 
last week. Along with the compensation bill 
are six subsidiary bills which provide for a 
State Fund and Insurance Board to supervise 
the fund, exemption of domestic and agricul- 
tural employees from the provisions of the law, 
a Bureau of Workmens Compensation and a 
Workmens Compensation Board, and regulations 
of stock and mutual insurance companies writ- 
ing compensation. 

As in the case of the New York law, the Penn- 
sylvania bill proposes a waiting period of four- 
teen days, during which time the employer must 
furnish medical and hospital service. In case 
of total disability the employer is liable for 
fifty per cent of the injured man’s wages, or 
full wages for a maximum period of 500 weeks, 
not to exceed ten dollars nor be less than five 
dollars. Compensation for partial disability 
shall be provided for by an award of fifty per 
cent of the loss of earning power, maximum 
ten dollars a week, for a period not exceeding 
300 weeks, including period of total disability, 
if there be any. A special schedule provides 
for the loss of members. In all cases of acci- 
dental death the employer shall be liable for 
the reasonable expenses of the last sickness and 
burial, not to exceed $100, and in addition shall 
pay from fifteen to sixty per cent of the wages, 
maximum twelve dollars and minimum one dol- 
lar and fifty cents for a maximum period of 
300 weeks. 


SUBJECT TO BOARD REVIEW 


Settlements shall be made between employer 
upon written agreement after the fourteenth 
day from the date of the accident subject to the 
approval of the board. The Compensation 
Bureau shall have the power to appoint a 
referee to hear the cases of difference that may 
arise. From the decision of the referee either 
party has the right to appeal to the board, and 
on limited grounds from the latter to the courts. 
All modifications of agreements and awards are 
subject to the approval of the board. 


COMPANION ACTS 


The act proposes to be elective. An employer 
May insure in either the State fund or in a 
licensed stock or mutual company. The finan- 
cial standing of the companies must be passed 
on by the board before an employer may insure 
in them. The policies of all companies shall 
Provide for direct payment to an employee in 
case of the employer’s default, and must carry 
full liability under the provisions of the act. 
Companies are required to file a classification 
of risks, premiums, etc., with the Commissioner 
of Insurance, who shall approye them. The 
State Workmens Insurance Board shall have the 
bower to make regulations governing the pre- 
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vention of accidents upon premises of sub- 
scribers to the State fund. 


IDAHO BILL VETOED 


The bill which was introduced into the Idaho 
Legislature, as the result of a report made by 
a Commission appointed some time ago, was 
vetoed last week by the Governor after it had 
passed the two Houses. The Montana act, 
which was recently signed by the Governor, was 
drafted along the lines of the Idaho bill. 


OPPOSE COURT AWARDS 


The plan of Governor E. L. Philipp to em- 
power the courts to make awards under the 
Wisconsin workmen’s compensation act, instead 
of by the Industrial Commission, as now, 
met vigorous opposition in former Senator A. W. 
Sanborn of Ashland, Wis., when a bill for this 
change was heard in committee recently. He 
argued that the law is now rapidly administered 
but that court administration would slow up 
cases and require injured men to hire lawyers. 
Two bills increasing the rate of compensation 
were opposed by representatives of the Mil- 
waukee Merchants and Manufacturers Associa- 
tion, the contention being that the increase, if 
allowed, would disturb present insurance rates, 
which now are being adjusted on a permanent 
basis. 


SEVERAL BILLS IN NEW YORK 


The Assembly has passed Assemblyman 
Thorn’s bill adding a new section to the work- 
men’s compensation law by providing that an 
employer may, at his option, advance money to 
an injured employee or his dependent in ad- 
vance of an award, taking a receipt therefor, 
which must be forwarded to the Commission. 
The amount is to be returned to the employer 
when the Commission has made its award. 

Senator Sanders, by request, has introduced 
a bill amending the workmen’s compensation 
law by regulating the compensation to be paid 
in case of death from injury to a surviving wife 
who was not divorced or legally separated from 
the deceased, and to surviving children who 
were legally dependent prior to the time of the 
accident. Senator Horton introduced a similar 
bill. 

Assemblyman Bloch has introduced a Dill 
amending the workmen’s compensation law by 
providing that compensation may be allowed 
after the first seven days of disability, where 
the disability does not continue more than 
thirty days. 

Senator Horton introduced the House Dill 
amending the workmen’s compensation law in 
relation to taking appeals to any department 
of the Appellate Division. 

A bill has been introduced by Senator Ben- 
nett of New York, providing for a committee of 
seven to examine the working of the compen- 
sation act and the commission, and to report 
to the legislature on February 1, 1916, what 
changes in the law or in methods of its ad- 
ministration should be made. The bill is now 
before the finance committee, as it carried with 
it an appropriation of $10,000. 


INVESTIGATION UNDER WAY 


Governor Whitman will give a public hear- 
ing on Monday, March 29, at the Executive 
Chamber on the Macdonald bill amending the 
workmen’s compensation act so as to provide 
for direct settlements between employer and 
employee, and the bill carrying an emergency 
appropriation of $425,000 for the Commission’s 
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use. The direct settlement measure was ap- 
proved by a Republican House caucus, and got 
through that body with plenty of votes to spare, 
despite Democratic opposition and the objec- 
tions of a handful of Republicans. The Senate 
accepted the bill, as passed by the Assembly, 
concurring in the amendments by a vote of 
twenty-eight to four. 

Assemblyman Leo Sullivan of Chautaqua, who 
led the revolt against the bill in the Republican 
House caucus, was the most prominent in 
charging improper motives behind the measure. 

Following on the passage of the bill by the 
Senate, Majority Leader Brown of that body 
introduced a resolution, which was adopted, 
providing for the appointment of a committee 
of three Senators and three Assemblymen to 
investigate the Sullivan charges. Senators 
Argetsinger, Newton and Walker comprise the 
Senate’s representation on the committee. In 
the Assembly the bill was referred to the ways 
and means committee, where it will probably be 
killed. Senator Sullivan has offered an amend- 
ment to the resolution requesting the appoint- 
ment by the Governor of three additional mem- 
bers of the investigating committee. 

In view of Assemblyman Sullivan’s statement, 
made on floor of House Tuesday afternoon, it 
seems probable proposed investigation will be 
abandoned. He explained to associates his po- 
sition was merely one of opposition to Mac- 
Donald bill, and added he did not intend to cast 
aspersions upon any member of house or Senate. 
Assemblyman Fish informed the House that, 
unlike Sullivan, he had nothing to retract; he 
believed that the situation needed investigation. 
However, it is not likely that the ways and 
means committee will report out the investiga- 
tion resolution. 


IOWA STATE INSURANCE BILL DEAD 


The Clarkson-Garst bill, providing for State 
controlled workmen’s compensation insurance in 
place of the present statute in Iowa, was killed 
by the Senate last week. The committee on in- 
surance in the Senate has recommended for in- 
definite postponement the Chase bill, which 
provides for increase of benefits to injured 
workmen. The measure provides for an in- 
crease from fifty to sixty per cent of the weekly 
pay, and an increase of the maximum an injured 
workman can receive from $10 to $12.50 per 
week. There were other changes of a minor 
nature. 


NEW LAWS AND CHANGES 


Three more States have adopted workmen’s 
compensation laws recently. These are: Mon- 
tana, effective July 1; Indiana, effective Septem- 


._ ber 1; Wyoming, effective April 1. The existing 


laws of Oregon and West Virginia have been 
amended in several important features. 


New Company for Kansas 


A charter has been granted to the Kansas 
Business Mens Accident to write health, acci- 
dent and life policies in Kansas. The officers 
of the new company are: V. L. Harmon, former 
State Superintendent of Insurance, president; 
H. L. Miles, capitalist, vice-president; W. 8. 
Moore, former secretary, Kansas Casualty and 
Surety Company, vice-president; A. B. Gregg, 
banker, secretary and treasurer; Dr. C. J. Mc- 
Knight, medical director. A. B. Gregg will have 
charge of the field work. The home office of 
the company will be in Wichita. 
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COAL MINE SYNDICATE 





The Companies Prepare to Underwrite 
Mine Hazards this Month 





LOW RATES AND COMMISSIONS 





Members of Syndicate to Save by Pro-Rating— 
Plan Arouses Interest in Many States 

The organization of a syndicate of ten lia- 
bility companies for the carrying of coal-mine 
risks has been practically completed, and it is 
now expected that the issuance of policies will 
begin this week. The plan was launched over a 
month ago, but the attorneys of the various 
companies had to pass on the policies and 
forms, and many details as to procedure had to 
be worked out before the issuance of policies 
could begin. All policies will be issued at the 
home offices, some officer being designated to 
countersign them. The company issuing the 
policy will be called the ‘‘representative of the 
insurers,’’ and will collect the premium, re- 
taining a certain proportion for acquisition 
and administrative expense, and will make en- 
dorsements, changes, etc. The balance of the 
premium will be pro rated among the ten com- 
panies. 


CANCELLATION CONDITIONS 


The policy provides that it is not to be can- 
celed unless a majority of the companies so 
require it. This is to meet the objection that 
a mine owner may raise that if he comes under 
the compensation law, has a few heavy losses 
and his policy is cancelled, he will be held 
under the law for a considerable period without 
insurance coverage. The requirement of a 
majority for cancellation is expected to cover 
this point so far as feasible. The rate in 
Illinois has been fixed at $5.47 for unlimited 
coverage. It is understood that the companies 
do not expect to make much profit at this rate, 
and will be quite satisfied if they can break 
even for the effect the issuance of this policy 
will have on the general situation. The fact 
that coal mines were practically uninsurable 
at the old rates was one of the principal argu- 
ments for State insurance. It is believed that 
a rate of between five and six per cent will be 
found workable by the mine operators. 


LOW RATES AND COMMISSIONS 


The companies are able to make so low a rate 
only by enforcing every economy. Instead of 
inspectors and adjusters for each company one 
man will act for all companies, while the com- 
mission to agents is limited to five per cent and 
to general agents seven and one-half per cent 
on all policies where the premium is over $5000, 
it being ten per cent for policies with pre- 
miums of under $5000. Policies are issued only 
on a signed application from the assured, so 
as to avoid not-taken policies and the sending 
in of several different applications. As the 
companies pro rate the premiums and losses 
it makes no difference which one secures the 
business. Much interest is being taken in the 
new policy in Iowa and Indiana. The latter is 
without a compensation law, so that a limited 
policy will be used until the expected compen- 
sation law is passed. 

The ten companies which constitute the syn- 
dicate are the Adtna, Adtna Accident and 
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Liability, Employers Liability, Hartford Acci- 
dent and Indemnity, London Guarantee and 
Accident, Maryland Casualty, Ocean Accident, 
Standard Accident, Travelers and Travelers 
Indemnity. 


Southern Surety Company 


In a period of about eight years the South- 
ern Surety Company, having its genera] offices 
at St. Louis, Mo., has accumulated assets 
amounting to $1,356,998, and for 1914 shows a 
net premium income of $1,316,309. It reports a 
premium reserve of $367,290, reserve for claims 
$208,519, and for other contingencies $66,169, 
leaving a surplus on policyholders’ account of 
$715,020, including the capital of $600,000. 

The Southern Surety writes the following 
lines: liability, workmen’s compensation, auto- 
mobile, accident and health, plate glass, bur- 
glary, elevator and surety bonds. It has an ef- 
ficient agency force operating in a number of 
States and is giving good service to its various 
policyholders. 


Ohio to Require Security Deposits 


The Jackson bill, recently introduced in the 
Ohio Legislature, will make it necessary for 
surety companies to deposit securities with the 
Superintendent of Insurance if they expect to 
secure business on depository banks or any other 
place where the State is interested. The bill 
was framed by State Treasurer Archer, who 
claims that if there should be a default in pay- 
ment on the part of a company which had made 
no deposit and suit followed, the litigation 
might be drawn out for years. On the other 
hand, if the State had a deposit to make good 
its claim, settlement would be more prompt. 


New Company to Insure Jitney Buses 


The Jitney Service Indemnity Exchange of 
America is being fostered by the local jitney 
bus association in Kansas City, to carry prop- 
erty damage and personal injury liability for 
jitneys. H. G. McLaughlin has prepared the 
outline of organization and form of policy, and 
the association is in communication with the 
other jitney bus associations of the United 
States on starting the insurance feature. No 
stock company is now writing jitneys in Kansas 
City. The city council is working on an ordi- 
nance regulating the jitneys, a feature of which 
may be a requirement of a bond, which, it is 
said, no stock company would write under the 
present provisions of the tentative ordinance. 


Embezzlements in 1914 


A collation of the embezzlements during 1914 
from press notices and news dispatches by the 
bonding department of the Fidelity and Casu- 
alty Company shows the following comparison 
with 1913: 
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To Test Superintendent Potts’ Authority 

There is a movement on foot to test the au- 
thority of Superintendent Potts of Illinois in 
granting licenses to interinsurance exchanges 
to transact classes of business not specifically 
authorized by statutes. The Superintendent’s 
authority for approving the form of organiza- 
tion and policy of the Central States Indemnity 
Exchange of Springfield, which was formed to 
write dramshop owners and lessees of saloons 
under the Illinois dramshop act, will be tested 
in the courts. It has been proposed to test the 
statute under which the Superintendent author- 
ized the licensing of casualty interinsurers. 


No Liability in Case of Sunstroke 

In the case of Semancik against the Continen- 
tal Casualty Company, the Superior Court of 
Pennsylvania recently decided that the plaintiff 
was not entitled to recover from the insurance 
company in a case of sunstroke unless he could 
prove some concurring accident whereby the 
sunstroke brought about disability. The court 
held that there is no indemnity in cases where 
the sunstroke, independent of all other external 
causes, results in death. In this particular in- 
stance the assured was overcome by heat while 
at work and died as a result. 


Report on Massachusetts Employees Insur- 


ance Association 

The Massachusetts Insurance Department has 
just completed an examination of the Massachu- 
setts Employees Insurance Association as of De- 
cember 31 last, or coincident with the date of 
its annual statement. The company is found to 
have had a total income for the year 1914 of 
$854,314, of which net premiums totaled $817,569. 
Admitted assets are scheduled at $1,052,669, total 
liabilities were $693,847, and the surplus to 
policyholders (including $50,508, for which sur- 
plus participation certificates have been condi- 
tionally issued) amounted to $358,822. 


Chicago Plate Glass Exchange Organized 
The last details in organizing the Cook 
County Plate Glass Exchange were disposed of 
at a meeting recently held in Chicago, when the 
constitution and by-laws were adopted and the 
following permanent officers elected: President, 
E. J. Collins, Fidelity and Casualty Service; 
vice-president, Donald M. Wood of Childs, 
Young & Wood & J. Wood, and treasurer, 
George F. Coar, Globe Indemnity. 


New England Casualty Company 


Last year the New England Casualty Com- 
pany of Boston decided not to write workmen’s 
compensation business in New York, owing to 
the radical character of the law. By this act 
the company virtually gave up $200,000 of pre- 
mium income in that State, but as it was suc- 
cessful in increasing its business in other States, 
and in more profitable lines, it was able to 
show a gain in total premiums for the year. 








1914, 1913. Increase. Decrease. 

Banks and trust companies............eeseeeeees $5,079,362 $1,290,583 $3,788,779 = severe 
Benefit associations ........ececeeeeeecreeeeeees 057 , 125,926 = sevens 
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The net premiums written were $1,780,431, the 
principal writings being liability, $617,488; 
workmen’s compensation, $422,067; fidelity and 
surety, $369,486; accident and health, $171,770; 
automobile, $72,415, and burglary, $70,028. The 
admitted assets now amount to $2,218,509, while 
the net surplus on policyholders’ account is 
$1,105,330. 


An Automobile Accident Case 


A policyholder of the Union Casualty Com- 
pany of Philadelphia was persuaded to substi- 
tute his automobile policy for one issued by a 
reciprocal organization. On the occurrence of 
an accident the latter was notified, but declined 
to make payment of damages on the ground that 
the chauffeur was not properly licensed and 
that its contract did not apply in such cases. 
The policy in the Union Casualty had been 
turned over to the other organization for the 
purpose of having it canceled. This it neglected 
to do, and as the contract was still in force the 
insured took up the matter with the Union 


- Casualty, which promptly agreed to take care 


of the case. The policyholder will probably see 
that his insurance in future gives him full 
coverage. 


Casualty Notes 
—The Michigan Live Stock of Charlotte is to move 
to Saginaw, where it will have offices in the Graebner 
building. 
—The Massachusetts Bonaing has appointed Rice & 
Co. general agents for the company at New Haven, 
Conn., on all lines. 


—The Republic Casualty of Cleveland, Ohio, will 
enter Mississippi within the next thirty days, taking 
up the business of the United Casualty and Surety 
Company of Memphis, Tenn. 

—The Ben Hur Casualty of Crawfordsville has re- 
insured its business in the Hoosier Casualty of Indian- 
apolis. The Ben Hur Company was operated in con- 
nection with the fraternal, the Tribe of Ben Hur. 


—M. T. Jamison, for the past five years superinten- 
dent of agencies for the Topeka Mutual Live Stock 
of Topeka, has resigned to take the office of secre- 
tary and treasurer with the Kansas Mutual Live Stock 
of Wichita. 

—The Interstate Business Mens Accident Associa- 
tion and the Business Mens Protective Association are 
now represented in South Dakota by F. A. Bullis, dis- 
trict manager for the two companies, who has opened 
an office at Watertown. 


—Officers of the Kansas Casualty and Surety, with 
home offices in Wichita, have been notified their ap- 
plication to write insurance in Minnesota has been 
granted. The Wichita company bears the distinction 
of being the first Kansas insurance concern to grow 
large enough to enter other States. 


—The Contractors Mutual has been organized in 
Chicago to carry compensation risks. As this is one 
of the most hazardous lines covered by the compen- 
sation law, arrangements have been made to reinsure 
all liability above $5000 on any one life and $10,000 on 
any one accident with the Zurich Accident. 

—The Southern Surety of St. Louis, Mo., has been 
licensed in Mississippi to write the following additional 
lines of insurance: accident and health, liability, work- 
men’s compensation, fidelity, surety, plate glass, bur- 
glary and theft, auto and teams, property damage and 
workmen’s collective. Up to the present year the 
company only wrote surety in that State. 











FIRE INSURANCE 


NEW YORK SURVEYS 


Good Business.—The adjusters sometimes 
Tun across strange things in settling losses. 
Lately they struck a case of a man who began 
business in 1908, and furnished a commercial 
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agency with a financial statement of possessing 
$2800 capital. His business apparently was 
unimportant, but a later commercial agency 
stated that this capital at the end of 1914 had 
increased to $150,000. It was pretty plain his 
expenses were increased, but one day he had 
a fire and his loss was amply covered by in- 
surance—a proof that he was a good business 
man! 

School Instruction in Fire Prevention.— 
Commissioner Robert Adamson of the New 
York fire department addressed the principals 
of the New York public schools on Tuesday 
on the methods of teaching fire prevention 
preparatory to establishing a course of instruc- 
tion in fire prevention in the schools. A book 
on the subject was distributed among those 
present and will be the basis of the course, 
which began this week. 


To Write Jitney Busses.—It has been an- 
nounced that a firm of San Francisco brokers 
and “agents for London Lloyds” have been 
authorized to bind insurance on “jitney 
busses’—an automobile conveyance for a half 
dozen passengers—at two per cent for plain 
fire insurance and additions for theft, collision 
damage and property loss. These jitneys are 
something new and have taken like wild fire in 
Pacific Coast cities. It is reported a company 
is organizing in Philadelphia to run jitneys in 
that city. Upon inquiry in this city we learn 
the liability companies here decline to quote 
rates on the risks, but perhaps may change 
their minds later. 


Fire Companies Must Stay.—The Board of 
Underwriters last week authorized the fire 


patrol committee to renew the lease on the , 


premises used by Company No. 1 on Murray 
street on the old terms. The price is high but 
the location is in the heart of the business 
district, and must be maintained in spite of the 
expense. 


Oppose Consolidation of Commissions. 
—There is some opposition among our city 
underwriters to a bill pending in the New 
York Legislature to consolidate the various 
commissions respecting public utilities. The 
bill has the opposition also of the Mayor, but 
the Merchants Association supports it. The 
New York Board’s delegate to the Board of 
Appeals in the Building Department is affected 
by the bill. There is no politics in this Board 


of Appeals, and some fear that the bill if . 


passed and approved will be an entering wedge. 
The War Risk Bureau.—The admission in 
the dispatches from Washington that the de- 
mand for Government war risk insurance has 
sensibly diminished during the month attracts 
attention in marine circles. It is explained 
that the export business has subsided, although 
we read in the daily papers that cargoes of 
wheat and cotton are on vessels sailing from 
Southern ports every few days for the war 
zone. The companies’ business has also fallen 
off, but they are still taking the war risks and 
charging an extra premium for the extra risk. 
By and bye the losses may begin to pour in 
upon the war risk bureau, and then the pros- 
pective profits may not look so rosy as lately. 


Value of Brokers.—Brokers are occasion- 
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ally serviceable, after all. A few days ago the 
companies interested received proof of loss, 
in which it was stated that in the course of 
the adjustment the answers by the assured 
were evasive excepting when influenced by the 
advice of the brokers to be perfectly frank in 
the responses. 

George W. Babb Returns.—George W. 
Babb returned from his trip to Boston last 
week, whither he went to pour oil on the 
troubled waters of the conflict with the Boston 
Board and its subsidiaries concerning com- 
missions and practices in the suburban field 
of that city. The difficulty is that the subur- 
bans want to be on some degree of equality 
with Boston agents as to Boston risks; while 
the Bostonians are lapping over into the 
suburban territory, to the disadvantage of the 
suburban agents. 

Frank W. Anthony Dead.—Frank W. 
Anthony, the head man in bogus insurance, died 
in jail in Delaware on Friday last, awaiting 
trial on a second indictment for passing bogus 
policies and misusing the United States mails. 
His son Claire was in jail with him, His 
associate, Harry P. Woodcock of New York, 
is also awaiting trial as a co-defendant, but is 
out on bail. The two Anthonys carried on the 
bogus insurance business for many years. The 
elder Anthony was a man of undoubted talent, 
wrongly used. He lived in Flatbush, Brooklyn, 
and it is said was esteemed for amiable per- 
sonal qualities by his neighbors. 

Insurance Society Hears Nathan.—Edgar 
J. Nathan of Cardoza & Nathan, insurance 
lawyers, addressed the Insurance Society last 
week on the subject of “Ownership.” The 
lecture was full of interesting cases and court 
decisions. The speaker reviewed the legisla- 
tion on the subject also. 


Fire Brokers Meet.—At the annual meet- 
ing of the Fire Brokers Association of New 
York the following were elected directors to 
fill vacancies caused by expirations: Newbold 
L. Herrick of Wey Herrick, Reuben E. Kipp 
of Delanoy & Delanoy, J. C. Aumuller, F. C. 
Carr and R. Henry Depew were re-elected. 
Resolutions were adopted on the recent death 
of R. C. Rathbone. 


CHICAGO AND THE WEST 


Aetna Field Men Dine.—The annual din- 
ner of the field men of the Western depart- 
ment of the A=tna Fire was held last week at 
the Great Northern Hotel in Chicago, in con- 
nection with the conference of the State and 
special agents. William B. Goodwin, Ohio 
State agent, was toastmaster, and E. S. Allen, 
assistant secretary, represented the home office. 
The business sessions were characterized by 
discussions on the various classifications. 

Casualty Agents Make Fire Connections. 
W. A. Alexander & Co., general agents for the 
Fidelity and Casualty in Chicago, have estab- 
lished a fire insurance branch. It is said that 
Conkling, Price & Webb, general agents for 
the London Guaranty and the Fidelity and 
Deposit, are also going to open a fire branch. 

Lectures by F. H. Wentworth.—Franklin 
H. Wentworth, secretary of the National Fire 
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Protection Association, delivered a lecture at 
the University of Illinois, at Urbana, on Mon- 
day. On Tuesday he addressed the Chicago 
Fire Insurance Club at its monthly meeting. 


Field Men’s Meeting Postponed.—The 
meeting of the Central and Western field men 
of the North British and Mercantile has been 
postponed from March 22. It will probably 
be held during the week following. The men 
are to meet at the Congress Hotel. 


Blue Goose Meeting.—At the regular 
luncheon of the Illinois Pond of the Blue 
Goose, held on St. Patrick’s Day in Chicago, 
Francis O’Shaughnessy made an appropriate 
address, and J. A. Shea sang special Irish 
songs. Thomas E. Gallagher, Western man- 
ager of the AZtna, was toastmaster. 


Presentation to C. H. Barry.—Charles H. 
Barry, retiring Western manager of the Penn- 
sylvania Fire, was last week presented with a 
silver tea and coffee service by the office staff. 
The presentation speech was made by D. W. 
Redfield, assistant manager, who will be in 
charge of the department after Mr. Barry 
leaves for Philadelphia. 


Brokers Hold Annual Meeting.—The In- 
surance Brokerage Association held its annual 
meeting last week at the Chicago Automobile 
Club. The regular meeting was followed by a 
dinner and cabaret performance. 


R. N. Crawford Buys Interest in Agency. 
—Russell N. Crawford, son of Samuel Craw- 
ford, of Fred S. James & Co., has purchased 
an interest in the agency of M. L. C. Funk- 
houser & Co., and the firm name will hereafter 
be “Funkhouser-Crawford Company.” Mr. 
Crawford has been in the advertising business. 


BOSTON AND VICINITY 


George Y. Wellington Dead.—George 
Yates Wellington, a widely-known local agent 
of this vicinity, died last week after an illness 
of five weeks. He was seventy-nine years old. 
He had been in the insurance business since 
1864, and devoted his entire time to his agency, 
one of the largest in Boston, since 1886. 


Eastern Union and Boston Board.—A 
conference was held in Boston last week be- 
tween the members of the Eastern Union Bos- 
ton committee and the executive committee of 
the Boston Board, at which suggestions were 
made to the Eastern Union committee which 
it is believed by the local committee will over- 
come certain objectionable features of the 
recenty-adopted Boston plan, so called, and 
make for greater equity in the operation of the 
plan. 


No Change in Tobacco Barn Rates.—At 
the recent meeting of the New England In- 
surance Exchange it was voted to turn down 
the legislation recommended by the executive 
committee reducing rates on tobacco-hanging 
barns in Massachusetts and Connecticut. This 
class is now written for an annual term, and 
it was proposed to turn it into the farm classi- 
fication so that it could be written for a term 
of years. 
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ILLINOIS RATING BILL 





Drastic Measure Now Before State 
Legislature Was Prepared by 
Superintendent Potts 





PROVIDES COMMISSION TO FIX RATES 





Anti-Discrimination Feature is Also Carried in 
Bill—Coinsurance is Prohibited 


The fire insurance rating bill, prepared by 
Insurance Superintendent Potts of Illinois, is 
now before the legislature. The bill is regarded 
as the most drastic and sweeping measure of 
the kind ever introduced in any State. It pro- 
vides for the appointment of an Insurance Com- 
mission of three men, with full power to make 
and change rates for fire, lightning, sprinkler 
leakage, windstorm, hail and marine insurance, 
together with regulation of many other details 
of the business. The Commission is given the 
right to exact from the companies all their 
records, experience and classifications, and is 
empowered to create a State insurance fund for 
carrying the risks of propertyowners, in case 
the regular companies should suspend business 
because of the requirements of the proposed 
law. 


OBJECT OF THE STATE FUND 


This insurance fund is liable only for the 
amount collected, but the State Treasurer is 
empowered to borrow money to pay excessive 
losses, the State to be repaid out of future 
premiums. After the creation of a State fund 
it is illegal for any municipality, county board, 
school board, etc., to insure its property other 
than in the State fund. The law provides that 
the rates made by the Commission must be 
just and reasonable, and permits appeal to the 
court. Anti-discrimination and _ anti-rebate 
features are also provided. 


MUST INSURE ALL APPLICANTS 


An unusual feature is the requirement that a 
company must furnish insurance to every appli- 
cant, and is allowed to refuse insurance only 
by giving him written reasons for the refusal. 
Under this provision a notorious firebug could 
be denied insurance only by giving him a writ- 
ten statement that he was denied because he 
was a firebug, which would give him an oppor- 
tunity for damage suits and libel litigation 
far more lucrative than burning property. The 
bill provides that no property can be insured 
for more than eighty-five per cent of its value, 
prohibits coinsurance and annexes, and makes 
the person responsible for a fire due to arson, 
carelessness or negligence liable for damages 
done to adjoining property. 


Porto Rico Board of Fire Underwriters 

Because of the heavy losses suffered by all 
the fire insurance companies doing business in 
Porto Rico during the last four years, the five 
principal agents, representing sixteen Euro- 
pean and Canadian companies, have formed a 
local association under the name of the Porto 
Rico Board of Fire Underwriters. 

This association has been duly incorporated 
under the laws of Porto Rico, and the member- 
ship is restricted to the duly authorized gen- 
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eral agents of licensed companies doing busi- 
ness in Porto Rico. 

The directors are the following: Albert E. Lee 
of Finlay, Waymouth & Lee, Inc.; Wm. Koerber, 
Jr., of Koerber & Co.; F. A. C. Hastrup of Fritze, 
Lundt & Co., Succs.; Luis Sanchez Morales of 
Sanchez Morales & Co.; José P. Silva of J. T. 
Cilva & Co., Succes. 

The officers are: Albert E. Lee, chairman; 
Wm. Koerber, Jr., deputy chairman; F. A. C. 
Hastrup, secretary. The sixteen companies rep- 
resented in the association are: North British 
and Mercantile of London; Hamburg-Bremen of 
Hamburg; Aachen and Munich of Aix-la- 
Chapelle; British America of Toronto; Baloise 
of Basle; Commercial Union of London; West- 
ern of Toronto; Nord-Deutsche of Hamburg; 
Phenix of London; Prussian National of Stet- 
tin; Royal of Liverpool; Magdeburger of Magde- 
burg; Norwich Union of Norwich; Atlas of 
London; Guardian of London; London and Lan- 
cashire of Liverpool, and only six more compa- 
nies are not affiliated as yet, but their agents 
expect the order to join the association at any 
moment from their home offices. 


Underwriting Results of the Home, N. Y. 

A close analysis of the uses to which its net 
premium income in 1914 of more than $15,000,- 
000 was applied has been made by the Home In- 
surance Company of New York, and in the 
graphical form in which it is presented by the 
company is a particularly interesting exhibit. 
No portion of the premium income was used for 
dividends, the latter having been more than 
covered by investment income. In brief, loss 
claims required 56.49 per cent, increase in re- 
serves 5.19 per cent and expenses 35.80 per cent, 
leaving an underwriting profit of 2.52 per cent, 
which was added to surplus for the protection of 
policyholders. 

In a circle which contains divisions for the 
different expenditures the following appear: 


Cents. 
Pas ie IONE CNR sik i 6 hd Red ca seoa Wee chee 56.49 

Paid insurance and State departments, taxes, 
MGOUEOR BOG TOCE. sos croses 000 e bree somiines .08 

Paid for field supervision, State and_ special 

SOR cadences es ene tere oocrn wera ss : 

Pais FOr COMMIMIOOE 60.00.60 0005 56 hbase es 19.96 
Paid for printing, advertising and supplies..... 2.22 
Paid for administration <6..6060scccccscvecseens 5.77 
Set aside for reserve required by law.......... 5.19 
97.48 

Underwriting profit carried to surplus held for 
additional protection of policyholders........ 52 
Core COMA 5s Pic cn pele eves Sek eee Keee 100.00 
PECMIBM TREOINE: 66 icc eecceturenespes $15,259,556.58 
Trvestment INCOME «.....06¢ccncreseverse 1,480,287.08 
TOA RRINNED 6,555 6 are paws © wien. Wo ere eRe 1,200,000.00 


Mechanics and Traders’ Annual Meeting 

The following officers were elected at the an- 
nual meeting of the Mechanics and Traders Fire 
of New Orleans: H. A. Smith, president; 8. T. 
Maxwell and R. L. Emery, vice-presidents; T. 
B. Norton and G. H. Tryon, secretaries; F. D. 
Layton, assistant secretary. All of the present 
directors were re-elected. S. T. Maxwell was 
elected as a director, to succeed the late W. 8. 
Parkerson. 


W. A. Holt to Resign 
It has been reported that W. A. Holt will 
resign from the presidency of the. Los Angeles 
Fire and will be succeeded by C. C. Spicer, who 
has been secretary for a number of years. It 
is said that the company will change its charter 
in order to write other lines. 
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THE FIREMANS FUND OF 
SAN FRANCISCO 





Greatest Western Fire Insurance Com- 
pany Has Made Fine Record 





ASSETS WELL OVER TEN-MILLION MARK 


This Institution Paid 150 Per Cent of its Assets 
for Conflagration Losses—Now Has 
Big Surplus 


Unexampled circumstances, thrust suddenly 
upon the city of San Francisco and the fire in- 
surance companies of the world by the confla- 
gration of 1906, forced upon the Firemans Fund 
Insurance Company of San Francisco problems 
the settlement of which was trying in the ex- 
treme to the officers, directors and stockholders 
of that old and respected corporation. By one 
catastrophe the company found itself denuded 
of resources and owing over $3,000,000 more, 
although it had possessed nearly $7,400,000 of 
assets just before the conflagration. Though 
many of the stockholders of the company had 
met with severe personal losses, they responded 
so nobly to the requirements of the situation 
that all of the company’s indebtedness was 
paid in full, and at the end of 1908 the Fire- 
mans Fund had $6,452,212 of assets and a net 
surplus of $1,209,639. During all its previous 
existence the company had been widely known 
for its broadminded management and its just 
methods; but the achievement mentioned above 
added new lustre to the fine reputation already 
won by the Firemans Fund, and has enabled 
it to advance materially in volume of business 
and in financial strength. The progress of the 
company from a position in which it owed for 
losses far more than its assets, to its present 
place among the leading companies, with $10,- 
175,484 of resources and a surplus as to policy- 
holders of $8,775,059, gives evidence of remark- 
able virility and of high attainments in both 
underwriting and financial directions on the 
part of the responsible officers and directors. 

No other event so amazing as the rise of the 
Firemans Fund from the ashes of San Francisco 
has ever happened in the world of fire under- 
writing. 

On January 1, 1915, the assets of this giant of 
the West aggregated $10,175,434, and comprised 
bonds and stocks valued at $5,138,369; real 
estate worth $571,000; mortgage loans to the 
amount of $1,236,156; collateral loans, $377,900; 
cash, $1,527,293; premiums in course of collec- 
tion, $1,059,842; premium notes, $172,202, and 
miscellaneous assets amounting to $92,673. An 
unearned premium reserve of $5,244,797 was set 
aside; $60,000 was reserved for the dividend 
‘Payable in January, 1915; and due provision was 
made for unadjusted losses and other liabilities, 
and there remained a surplus as to policy- 
holders of $3,775,059, including the paid-up cap- 
ital $1,500,000. The book value of the stock 
ber $100 of par value is, therefore, $251.67. This 
emphasizes the rise of the company from a po- 
sition, in 1906, when the value of the stock had 
been completely annihilated, and there were 
Millions of dollars of debts outstanding in addi- 
tion; and fully warrants the opinion that the 
reconstruction of the Firemans Fund, with its 
attendant payment of its heavy liabilities, while 
Maintaining the field organization and the pre- 
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mium income of the company, was perhaps the 
most remarkable and successfully accomplished 
task which has fallen to company officials in 
the history of fire insurance. 

The Firemans Fund writes both fire and 
marine insurance, the net premiums in 1914 hav- 
ing been respectively as follows: Fire, $4,220,- 
398; marine, $2,406,732, and the total, $6,627,130. 
Although last year was one of heavy losses, the 
combined loss and expense ratio of the Fire- 
mans Fund was only about ninety-six per cent 
of premiums; and the company was able to add 
some $24,000 to its surplus after paying its reg- 
ular dividends. 

The company transacts business throughout 
the United States and Canada, where it has 
many thousands of local representatives, and 
writes fire, inland and ocean-marine and auto- 
mobile insurance. Certain territory is under 
the immediate supervision of the home office, 
but there are four other departments in the 
United States and one agency in Europe. The 
central department at Chicago, Ill., is under 
the management of John Marshall, with W. A. 
Chapman as assistant manager; and subsidiary 
to this is the Hawkeye-Des Moines branch at 
Des Moines, Iowa, with C. S. Hunter and R. S. 
Howell as manager and assistant manager, re- 
spectively. A. K. Simpson is manager and J. 
W. Little assistant manager of the Eastern de- 
partment, with headquarters at Boston, Mass. 
The Southeastern department is under manage- 
ment of Edgar T. Gentry of Atlanta, Ga. 
F. Herrmann & Co. of New York are managers 
of the Atlantic marine department, and Joseph 
Hadley, London, England, is in charge of the 
European marine agency. The company has an 
especially capable staff of general, State and 
special agents, who keep in close touch with the 
local agencies throughout the field, and thus 
carefully and systematically cultivate the busi- 
ness. The Firemans Fund has for a number of 
years specialized in the writing of automobile 
insurance, and has been particularly successful 
in pleasing its clients in this line of business. 

Those who sell and those who buy the poli- 
cies of the Firemans Fund Insurance Company 
do so in the entire confidence that the company 
will live up to its every obligation, meaning 
thereby not only those which are legally en- 
forceable, but those which the finest sense of 
honor would pronounce moral obligations. In 
doing this they simply judge the future by the 
past, for the company has already proved that 
its own view of the moral obligations imposed 
by its indemnity contracts is most compre- 
hensive. 

Since January 21, 1914, Bernard Faymonville 
has been president of the company, and he has 
made it apparent that he has both the pur- 
pose and the ability to conduct the affairs of 
the eompany along the progressive yet conser- 
vative lines which have obtained in the past. 
Prior to his accession to the presidency, a lit- 
tle over a year ago, Mr. Faymonville had been 
vice-president of the company for about four- 
teen years. He succeeded as president William 
J. Dutton, who had been officially identified with 
the company for many years. The other officers 
of the Firemans Fund are: J. B. Levison, vice- 
president; Louis Weinmann, secretary; Herbert 
P. Blanchard and John 8S. French, assistant sec- 
retaries; Thos. M. Gardiner, treasurer; A. W. 
Follansbee, Jr., marine secretary; Chas. R. 
Page, general auditor. These gentlemen consti- 
tute an exceptionally strong official board, and 
their harmonious and effective work has been 
made manifest in the progress of the company. 
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Below will be found a tabulation which sets 
forth succinctly the additions made by the Fire- 
mans Fund in financial strength, the growing re- 
insurance reserve indicating the increasing 
amount of premiums in force. 

In connection with the items shown for the 
year 1906, it should be remembered that they 
represent the combined assets and surplus of 
the old Firemans Fund Insurance Company and 
the (temporary) Firemens Fund Insurance Cor- 
poration, on December 31, 1906, when their com- 
bined capital was $1,800,000. The present capital 
of the Firemans Fund is $1,500,000. 





Year 
Ending Reinsurance Net 

Dec. 31. Assets. Reserve. Surplus. 
1ST ..ccccee $741,488 $244,604 $153,172 
BOGE ccceces 1,520,895 407,999 268,332 
tere 2,431,718 797,619 484,438 
1GSS. cccces 3,240,861 1,222,299 846,268 
BGGB. cccses 3,884,381 1,316,823 1,312,721 
Serer 4,013,676 1,413,288 1,341,868 
1 Sore 4,579,013 1,706,915 1,542,555 
ee 5,202,588 2,081,154 1,800,722 
19082... 0s 5,858,820 2,336,242 2,156,119 
i eee 6,526,440 2,875,715 2,238,912 
eee 7,232,552 3,031,730 2,718,145 
eee 7,394,764 2,676,478 928,269 
SOUT a ciccwws 5,938,099 2,870,737 806,922 
1908 6,452,212 2,941,901 1,209,639 
3,180,066 2,014,857 
3,390,131 2,386,381 
i 3,714,708 2,581,462 
WOUS scene x 9,268,924 3,812,954 3,104,731 
i See 9,864,872 5,118,515 2,251,245 
WES x e008 10,175,434 5,244,797 2,275,059 


The decline in net surplus in 1913 wag due 
mainly to the great increase in premium re- 
serve ($1,305,561), because of an increase in pre- 
miums in 1913 of $1,990,181, due chiefly to the 
reinsurance of the risks of the Hawkeye-Des 
Moines Insurance Company, and the Jefferson 
Fire Insurance Company. 


Illinois Licenses Revoked 

For failure to file their annual statements, 
Superintendent Potts of Illinois has revoked the 
licenses of the following fire insurance com- 
panies: Anchor Fire Insurance Company, Des 
Moines, Iowa; Austin Fire Insurance Company, 
Dallas, Tex.; Buffalo Commercial Insurance 
Company, Buffalo, N. Y.; Central Union Fire 
Insurance Company, Kansas City, Mo.; Citizens 
Fire Insurance Company, Charleston, W. Va.; 
Commercial Fire Insurance Company, Wash- 
ington, D. C.; Commonwealth Fire Insurance 
Company, Dallas, Tex.; International Fire In- 
surance Company, Dallas, Tex.; Lumber Insur- 
ance Company, New York City; North Carolina 
Home Insurance Company, Raleigh, N. C., and 
United American Fire Insurance Company, 
Milwaukee, Wis. 

It is said that the merging of the Buffalo 


‘Commercial with another company which has 


an Illinois license and has complied with the 
law accounts for the Commercial’s failure to 
file a statement. 


Will Pay Additional Tax 


From reliable information, it has been learned 
that the fire insurance companies have decided 
to pay the two and one-half per cent premium 
tax to the Yazoo Mississippi Delta Levee Board 
and will not contest same in the courts, as was 
first thought probable. This payment will be 
made to the revenue agent of the State, who 
contends that all companies operating in the 
Mississippi Delta are liable for the special tax 
to that section. From fire companies alone it 
is estimated that $75,000 will be collected. It 
has not been decided definitely up to this time 
whether the life and casualty companies will 
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agree to pay the tax or whether it will be tested 
in the courts. The Supreme Court of the State 
has already upheld the constitutionality of the 
tax imposed by the Delta counties. This tax 
is the same as that paid to the State Insurance 
Department. 


Insurance Institute of America 
The Insurance Institute of America examina- 
tions in Fire Insurance for the current year 
are set, with their subjects, under the following 
heads: 


FIRE 
April 19.—Junior Course, “Principles and 
History of Insurance’’; Intermediate, ‘‘Plan 


Drafting to Scale’; Senior, ‘‘Legal Require- 
ments.”’ 

April 20.—Senior, ‘‘Law of Agency and Agency 
Organization and Management.”’ 

April 21.—Junior, ‘‘Common Hazards: Hotel 
and Lodging Houses and the Chosen Local 
Hazard’; Intermediate, ‘‘Electrical Hazards: 
Wood-working Hazards.”’ 

April 22.—Senior, ‘‘Chemical Hazards.”’ 

April 23.—Junior, ‘‘Correspondence’’; Inter- 
mediate, ‘‘Local Hazard and Correspondence’’; 
Senior, ‘“Metal-working Hazards.”’ 

April 26.—Junior, ‘Fire Protection, Stand- 
pipe, Fire Pails, Etc.’’; Intermediate, ‘Fire 
Protection, Public and Private’’; Senior, ‘‘Local 
Hazard and Correspondence.”’ 

April 27.—Senior, ‘‘Fire Prevention, Automatic 
Sprinkler Equipments.”’ 

April 28.—Junior, ‘‘Standard Fire Policy’’; In- 
termediate, ‘‘Standard Policy, Clauses and 
Forms.”’ 

April 29.—Junior, ‘Building Construction’’; 
Intermediate, ‘‘History and Philosophy of Fire 
Insurance Rating’’; Senior, “History and Phil- 
osophy of Fire Insurance Rating.”’ 

April 30.—Senior, ‘“‘Fire Loss Settlements.”’ 


CASUALTY 

April 27.—‘‘Accident and Health Insurance” 
(one year). 

April 28.—‘‘Liability and Compensation Insur- 
ance” (first year). 

April 29.—‘‘Steam Boiler and Flywheel Insur- 
ance, ‘Corporate Suretyship,’”’ ‘Title Insur- 
ance.”’ 


Kentucky Federation Organized 

Representatives of all kinds of insurance 
companies and also policyholders in various 
parts of the State have formed the Kentucky 
Insurance Federation. Officers have been 
elected as follows: J. Morton Morris, president; 
Paul M. Moore of Earlington, first vice-presi- 
dent; Ernest A. Weil of Owensboro, second 
vice-president; S. B. Moxley of Shelbyville, 
third vice-president; D. D. Jordan of Ashland, 
fourth vice-president; E. B. Gilbert of Pine- 
ville, fifth vice-president, and T. Carter Tiller 
of Louisville, secretary and treasurer. The 
executive committee was named as follows: 
Colonel Jouett B. Henry, Hopkinsville; J. W. 
Scherr, Louisville; A. H. Robinson, Louisville; 
W. P. Hummel, Paducah; John J. McHenry, 
Louisville; E. C. Gaines, Lancaster; Charles L. 
Nelson, Louisville; Paul D. Pollitt, Catletts- 
burg, and Allen E. Smith, Louisville. 


Illinois Code Nearly Ready 


Announcement has been made by W. T. 
Apmadoc, chairman, that the Illinois investi- 
gating committee appointed four years ago to 
codify the insurance laws is completing its 
report. An agent’s qualification bill, a broker’s 
license law and an anti-rebate bill will be 
recommended. It is said that there will be a 
recommendation to the effect that fire insurance 
rates should be regulated to some extent and an 
anti-discrimination law enacted. 
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WAR RISK POLICIES 


Amendment Made by Government 
Bureau to Prevent Violation of 
Neutrality 


BUSINESS WITH UNDERWRITERS DULL 





Government Bureau Quiet—Await Clearing of 
Diplomatic Complicatiuns—Rates Firm 
The War Risk Bureau of the United States 
Government has made an addition to the terms 
of its policies with the view to preventing any 
attempt to involve the bureau in violation of 
neutrality. The provision added to the policy 

1s as follows: 

Warranted that this insurance will be voided 
if the vessel sails on a voyage specially under- 
taken with the view to the transport of individ- 
ual passengers who are embodied in the armed 
forces of belligerents, or with the view to the 
transmission of intelligence in the interest of 
belligerents or if to the knowledge of either the 
owner, the charterer, or the master, she is 
transporting a military detachment of belliger- 
ents, or One or more persons who in the course 
of the voyage, directly assist the operations of 
belligerents; or if she carries supplies to war 
vessels of belligerent nations. 


GERMAN CARGOES WRITTEN 


Owing to the uncertainty of the outcome of 
the British blockade orders there has been prac- 
tically no shipping to German ports and as a 
result there have been no applications to the 
War Risk Bureau for insurance. Most of the 
cargoes covered by the bureau were bound for 
Germany, or Rotterdam and other neutral ports. 
But few cargoes bound for England were writ- 
ten, as these were generally covered by the 
marine insurance companies, many of which are 
incorporated in England. 

As the bureau has lately been issuing only 
the voyage form of policy and as this contains 
a blockade clause, all business with German 
ports has automatically ceased. It was an- 
nounced by the bureau this week that there 
would be no change in rates and that there 
would be no changes in the policy of the bureau. 

Little improvement in business is expected by 
either the Government Bureau or the marine 
underwriters until the present diplomatic com- 
plications are cleared. There is poor business 
in these risks all over at present. Rates have 
been advanced in some cases and in all cases 
are firmly maintained. 


Munich Reinsurance Company, Munich, 


Bavaria 

The progressive character of the management 
of the United States branch of the Munich Rein- 
surance Company of Munich is again manifested 
by the statement covering the year 1914. The 
premium income last year advanced nearly 
$500,000 over that of the previous year, the as- 
sets increased nearly half a million, and after 
increasing the unearned premium fund by more 
than a quarter of a million the surplus showed 
a substantial gain. The company now has 
$6,891,598 of resources in this country and a 
surplus of $1,485,676. The reserve to cover un- 
expired reinsurances now stands at the large 
sum of $4,425,234. It is apparent from these 
figures that the position of the American branch 
is very strong. The loss and expense ratio em- 
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phasizes the conservative underwriting and 
economical management which are characteris- 
tics of the administration of the United States 
branch, and should be very pleasing to all who 
are interested in the company. The head office 
of the Munich in the United States is located 
at Hartford, Conn., and is in charge of Carl 
Schreiner, United States manager, who has 
been largely responsible for the fine progress 
made in this country by the Munich Reinsur- 
ance Company and for the firm foothold which 
it has obtained here. The company has wisely 
chosen its United States trustees, who are New 
York financial men of high repute. They are: 
Walter T. Rosen of Ladenburg, Thalmann & 
Company, Isaac N. Seligman of J. & W. Selig- 
man & Co., and Herman Sielcken of Crossman 
& Sielcken. 

As of June 30, 1914, the home office statement 
of the Munich Reinsurance Company presents 
interesting data indicative of the company’s 
continued growth in financial strength. The 
resources of the company on that date aggre- 
gated $69,274,514; the reserve for unearned pre- 
miums was $39,362,672 (an increase of $1,477,401), 
and the net surplus beyond the capital of $7,500- 
000 and all other liabilities was $9,474,081—a 
gain of $345,242 during the year. 

The commanding position occupied by the 
Munich Reinsurance Company in the insurance 
world, and the most gratifying progress and 
results which have attended the administration 
of its affairs during the last fourteen years, are 
indicated by the following comparative table: 




















et Premiums Dividends 
r General Paid to 
YEAR Deducting | and Special Net Share- 
Retrocessions |Reserve Funds| _ Profit holders 
1900-01. $14,679,171 |° $3,687,500 | $467,444 | $250,000 
1901-02. . 16,497,956 3,937,500 535,014 } 
1902-03. . 16,266,421 4,250,000 719,210 312,500 
1903-04. . 19,818,382 4,312,500 521, 312,500 
1904-05. . 20,372,875 4,500,000 838,694 375,000 
1905-06. . 21,667,250 4,312,500 115,442 187,500 
1906-07... 23,378,339 4,750,000 884,551 250,000 
1907-08... 23,768,197 2,125,000 911,531 312,500 
1908-09. . . 23,177,570 5,500,000 | 1,028,888 375,000 
1909-10... 26,078,312 7,076,708 | 1,570,799 492,187 
1910-11... 27,908,604 8,214,489 | 1,687,152 644,531 
1911-12... 30,196,331 8,464,439 | 1,348,760 703,125 
1912-13... 31,500,996 8,714,439 1,455,460 750, 
1913-14... 32,360,307 8,714,439 1,246,649 | 468,750 
$13,331,099 | $5,683,593 











From the above it is clear that the manage- 
ment of the Munich is in most conservative 
hands, as, during the fourteen-year period, the 
company has only distributed as dividends 
about forty-two per cent of its net profits, the 
balance having been added to surplus for the 
protection of its clients. 

In Europe the Munich Reinsurance Company 
guarantees reinsurance on policies issued by 
direct-writing companies on life, accident, fire, 
marine, hail, fidelity, surety, steam boiler, plate 
glass, tornado, elevator and burglary risks, but 
in the United States fire reinsurance constitutes 
the bulk of its business. 


Titanic Claims May Go to England 

Claimants in the Titanic disaster won an im- 
portant point in their fight to collect damages 
from the White Star Line recently, when Judge 
Hand, in the United States District Court, 
signed an order allowing Gilbert M. Tucker, 
one of the claimants, to take his case from the 
courts here to England. In the Americat 
courts the liability of the steamship line would 
be about $97,000, whereas under English law it 
would be liable for about $3,000,000. The claims 
amount to $12,000,000 in all. 
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Fire Insurance 








TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Hlamburg-Bremen 
Sire Insurance Company 
HAMBURG, GERMANY __ 


Organized in 1854 


Entered United States in 1858 





123 William Street = «= 


United States Branch 


H. N. KELSEY, Manager 


New York 





340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED IN UNREPRESENTED POINTS 








MERGER ABOUT COMPLETED 
Henry Clay-Great Southern Deal Effective 
April | 
The merger of the Henry Clay and Great 
Southern Fire has been completed in every de- 
tail except the examination by the Kentucky In- 
surance Department before the formal approval 
for the merger can be effected. It is said that 
the companies will be finally merged by April 1, 
and that the offices of the Great Southern will 
be closed in the next few days. The new name 
of the Henry Clay Fire will be, it is announced, 
the Henry Clay Fire Insurance and Treaty Un- 
derwriters Company. Six directors of the Great 
Southern will be added to the directorate of the 

Henry Clay. 


Wisconsin’s Volume of Legislation 

A bill has been offered by Senator Bennett in 
the Wisconsin Legislature, providing for the 
regulation of fire insurance rates and rate-mak- 
ing bureaus, and permitting agreements be- 
tween companies under certain restrictions. 

Another bill of immediate importance is to 
provide for an investigation of the possibility 
of making a city largely proof against confla- 
gration through sprinklers and other protection. 
Both the Merchants and Manufacturers Associa- 
tion and the City Council of Milwaukee are tak- 
ing an interest in this bill. 

Other bills are for consolidating the State Fire 
Marshal with the Commissioner of Insurance, 
requiring the Attorney-General to co-operate in 
prosecutions; abolishing the special three- 
tighths per cent fire marshal tax; consolidating 
with the fire marshal the office of oil inspector; 
the repeal of the valued policy law and prohibit- 
ing agents and companies effecting over-insur- 
ance; adopting the new standard fire policy 
recommended by the National Convention of In- 
surance Commissioners. 


Business Conditions 
Crop conditions in the United States, as set 
forth in Brookmire’s Forecaster, may be briefly 
‘lmmarized as follows: 


Of a total crop of 890,000,000 bushels of wheat 
153,000,000 bushels still remain in the farmers’ 
nds. This ig about the same as a year ago. 
be amount in country elevators (86,000,000 
jishels) and in primary markets (50,000,000 
wushels), show decreases. from the two preced- 
re years. Of the corn crop of 2,672,000,000 
Ushels 911,000,000 bushels remained in farmers’ 

ds on March 1, or about 45,000,000 bushels 
tore than last year. Cotton exports have been 
peg and growing, beginning with December, 
tal the total since Atigust 1° is still 1,700,000 
*s short of last year’s total, while the pro- 
ution was about 1,800,000 bales more in 1914 


than in 1913. In general the conditions for this 
year’s crops are considered good. Wheat 
acreage is considerably increased. 

Railroad earnings are still light, but with an 
improving tendency; the building permits are 
recovering and bank clearings are increasing. 
The prices of certain commodities show a frac- 
tional decline. 

It is anticipated that the European war will 
continue through the summer, and probably 
longer, but The Forecaster believes that the ulti- 
mate outcome of the war can be pretty well cal- 
culated before Christmas. Meanwhile, stock 
market prices will fluctuate more or less, al- 
though The Forecaster believes that the security 
market still offers unusually attractive oppor- 
tunities for investment. 


Activities of the Tennessee Legislature 

The Tennessee Legislature has before it a 
bill to establish a rating department under the 
State Insurance Commissioner, for the regula- 
tion and control of rates or premiums. The bil) 
provides for the classification of risks, the uni- 
formity of rates, and seeks to prevent discrim- 
ination and prescribes penalties for the viola- 
tion of the proposed act. Other bills have been 
introduced to repeal the coinsurance clause; 
to require personal inspection of risks; 
to strengthen the penalty law; to subject fire 
insurance money to a lien of creditors. 

A bill has been introduced in each house of 
the General Assembly to repeal the fire marshal 
act, and two new fire marshal acts have been 
proposed. One of the new fire marshal bills is 
fashioned after the Illinois act, and was drafted 
by Charles W. Schuyler, candidate for fire mar- 
shal, and the other is in a group of three bills 
to place the State Insurance Department under 
the State Treasurer’s Office. 


Fire Notes 
Andrew B. Newcombe has been appointed agent 
for the Glens Falls in Brooklyn. 

—The Germania has reinsured the agency business 
of the Millers National in Michigan. 

—The report that the National of Hartford has with- 
drawn from Arkansas is without foundation. 

—Lloyd D. Appleton, Colorado State agent for the 
Germania Fire, died recently at the age of sixty-three. 

—Carrington Harrison, local agent for the Home of 
New York at Memphis, Tenn., since 1869, died re- 
cently. 

—Harrison Parkman is about to retire as fire mar- 
shal of Kansas, as he has been appointed postmaster of 
Emporia. 

—The Milwaukee Board of Underwriters has 
changed its by-laws to allow a company to have four 
agents exclusive of any annexes. 

—The Home Insurance Company Bowling Team 
won the silver cup by taking two out of three games 
from the Continental’s team last week. 

—Robert M. Carothers has been appointed special 
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agent for the Caledonian in New York State, with 
headquarters at Syracuse. 

—The field men of the Western department of the 
Z®tna Fire will hold their reunion Wednesday, Thurs- 
day and Friday of this week at Chicago. 


—L. T. Hussey, a fire insurance agent at Topeka, is 
being mentioned for State fire marshal of Kansas, to 
succeed Harrison Parkman, who is about to retire, 


—George E. Townsend, superintendent of agents for 
the Pacific coast department of the Avtna Fire, has 
been appointed general agent under W. H. Breeding. 

—The investigation of the New Jersey Fire by the 
New Jersey Department of Banking revealed assets of 
2,069,749, capital of $1,000,000 and surplus of $337,- 
449. 

—Charles T. Loehr, actuary of the Virginia Fire 
and Marine of Richmond, Va., died recently. He had 
been connected with the company for more than forty 
years. 

—Governor Major of Missouri has signed the in- 
surance rating bill authorizing the Superintendent of 
Insurance to fix rates on schedules filed by the com- 
panies. 

—The Atlantic Fire and Marine of Hartford has 
been incorporated by William C. Scheide, A. E. Hart, 
George H. Burt, E. D. Redfield and John H. Buck, 
all of Hartford. 

—Wallace Reid will give up the New York subur- 
ban general agency of the American of Newark on 
April 1, and all local agents will report direct to 
Newark after that date. 

—Ben. L. West, Western general agent of the In- 
surance Company of North America, addressed the In- 
surance Society of Cleveland recently on the subject 
of “Evolution of the Business.” 

—Malcolm G. Wight has been appointed special 
agent for Eastern New England for the North British 
and Mercantile. He has been associated with the Un- 
derwriters Bureau of New England. 

—0O. B. Ryon, counsel for the National Board of Fire 
Underwriters, appeared before the insuratice commit- 
tees of the Wisconsin legislature last week in opposi- 
tion to some of the measures pending. 

—A bill is being drafted at Madison placing the 
State Fire Marshal’s Department under the Depart- 
ment of Insurance of Wisconsin. It is provided that 
the Insurance Department shall be given additional 
help. 

—The department managers of the Pennsylvania 
Fire at Philadelphia were presented to the new 
president, Charles H. Barry, at the dinner last Mon- 
day night, given by the retiring president, Col. R. Dale 
Benson. 

—The Michigan Mutual Tornado, Cyclone and 
Wind Storm, which has 57,000 policyholders, has been 
enjoined against reorganization at the expiration of 
the charter in April, until pending controversies have 
been settled in court An effort has been made to oust 
Daniel W. Rogers, the secretary. 

—J. R. Allen, for eight years manager of the loan 
department of R. B. Jones & Sons, Kansas City, has 
formed the J. R. Allen Mortgage Company, and has 
received the Kansas City agency of the State Fire of 
Liverpool, formerly held by John Bryant. 
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Agency Wants. 








figency Wants. 








A legal reserve company of the millionaire class, with several bank . 
presidents in its directorate, old enough to be settled in its policy, with 


STOCK SALESMEN most attractive contracts, wants a capable man as Superintendent of : 


Agencies of the field force of its Health and Accident and Monthly 








At NO OTHER point in the United States did there exist Premium De : : 
; * * partments, who can appoint and supervise agents, pro- C 
the same demand for an Old Line Life Insurance Company ducing part of the work. Salary and commission on net increase, 
that actually existed in Sioux City, Iowa. In NO OTHER Address ‘‘X-2,” care of The Spectator, P.O. Box 1117, New York ’ 
section of the U. S. are conditions so favorable. You will City, N. Y tv 
find confidence, good will and good opinion on every hand in eis a 
connection with our Company. Fidelity shares ARE selling. 
Clean salesmen only will be countenanced. If you are that 
sort, join a better organization in a better territory. as 
FIDELITY LIFE INSURANCE COMPANY " 
OF IOWA 
RALPH H. RICE, Pres. SIOUX CITY, U.S.A. 
A General Agency is open : 








in the State of 


PENNSYLVANIA wi 
TO STOCK SALESMEN For one of the best Old Line : 


SHENANDOAH LIFE INSURANCE CO. Companies in America. : 





(Incorporated) Write ‘‘B’’ tio 

Yor 

ROANOKE, VIRGINIA Care of The Spectator 

R. H. Angell, Pres. E. Lee Trinkle, Vice Pres. j : 
Dr. J. H. Dunkley, Med. Chief W. L. Andrews, { Secy., P.O. Box 1117, NewYork City, N.Y = 
W. J. Henson, General Counsel Treas, WV 


Proposed Capital Stock, $500,000.00. 

Strong local and State-wide endorsements. 

About 800 subscribers already secured. 

Splendid territory, valuable leads and liberal] contracts to a 
few first-class Stock Salesmen. T 


Write, giving record and references, to UNIVERSAL FIRE INS.CO. 


JOHN T. BOONE, President 
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Colonial Organization Corporation Organizing F My 
: Roanoke, Virginia 749-51 Insurance Exchange, Chicago, III. oe 
i to. 
1 Authorized Capital $1,000,000 tak 
i an ; 
i Its incorporators comprise many of the most successful Real 
4 Estate and Insurance Men of Chicago and elsewhere reta 
; NEW 66 ACME” Accident and UNUSUAL OPPORTUNITY FOR AGENTS AND STOCK - 
1 Sickness Policy SALESMEN WITH SUCCESSFUL RECORDS tate 
a Sold to Men or Women Between the Ages of 16 and 70 Years. whe 
4 Provides liberal benefits for loss of life, limbs or sight, fracture of any bone, brol 
: amputations, doctor’s bills and hospital confinement from any accident; and 
1 from loss of time from any accident or any sickness as follows: tom 
} Railroad, Steamboat, Mioveted Reed, Subway Cars, Bridge Cars and Street ae pe A ue ay & Db i ; supe 
if For L OIE ae RR eee a Re REPRE Ee Fe - n ichigan ndiana Hinois, lowa innesota, 
For sees of Both EAE EEA i iRia Ee AY yh sed South Dakota, North Dakota, Nebraska and Montana - 
POr1,088 Of BOtn TIANOS. oon occ cee eewereene 3,750.00 Salesmen to sell the remaining stock of a big American Fire r 
Or TOSh OL TOU POC. ccs ce ee cee veweaer 3,750.00 Insurance Company, organized by a fifty-year-old general tage 
For Loss of One Hand and One Foot............ 3,750.00 agency firm carrying an immense volume of business. 8 
Por doen Or One IBHG. ........ ec. cece ee caces 1,875.00 This company has many unique advantages, strongly sus- of tl 
ee ONS COO yo a rn er 1,875.00 ceptible of demonstration and investment at time of organiza- live: 
Sd pam a _ BR oc HRA Grea ba 750.00 tion should certainly bring rich reward. é 
A PNT 5s oo 5 bs bole’ weiss oe big le Alene 25.00 ime 
ee ay ane ai providing Loss of time there- HIBERNIA FIRE INSURANCE CO. take 
benefit for the first 30days $50 (0 after by any sek | $39.00 M. J. Naghten, Robt. E. Petrie, — | 
from accident or 7 ® ness, 26 Weeks.... $150 perMonth President. Mgr. of Organization. the 
Loss of time there- $35 00 Hospital Benefit \ 562 Insurance Exchange Building, Chicago, III. Clain 
after by any acci- e Limit—12 weeks $25 (00 afi 
dent, 26 Weeks.... ( $150 perMonth \ 2 ——— . ° 
10 Special Features Providing Benefit From Date of Accident. a ° time 
ENTIRE COST $21.00 PER YEAR An interesting proposition to those carrying ing 
L. PINNER & CO., Inc. FRATERNAL INSURANCE § brx 
¢ 
Great Eastern Casualty Co.—Acme Department Liberal Commission to Agents om 
30 Church Street New York i ‘ 
; AMERICAN SERVICE UNION, 220 Broadway, N. Y. “ily ay 











164 





